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Turnley Robertson & Associates LLC

1000 37 Avenue

New Brighton, Pennsylvania 15066
{724) 384-1081

FAX (724) 384-8908

To the Members of Borough Council
Borough of Ellwood City, Pennsylvania

Independent Auditor's Report

Opinions

We have audited the accompanying financial statements of the governmental activities, business-type
activities, each major fund and the aggregate remaining fund information of the Borough of Eliwood City,
Lawrence County, Pennsylvania as of and for the year ended December 31, 2024, and the related notes
to the financial statements, which collectively comprise the Borough of Ellwood City’s basic financial
statements as listed in the table of contents.

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the governmental activities, business-type activities, each major fund and the aggregate
remaining fund information of the Borough of Ellwood City as of December 31, 2024 and the respective
changes in financial position and, where applicable, cash flows thereof and the budgetary comparison for the
General Fund for the year then ended in accordance with accounting principles generally accepted in the
United States of America.

Basis for Opinions

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Our responsibilities under those standards are further described in the Auditor's Responsibilities
for the Audit of the Financial Statements section of our report. We are required to be independent of the
Borough of Ellwood City, and to meet our other ethical responsibilities, in accordance with the relevant
ethical requirements relating to our audit. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinions.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation, and maintenance of intemal contro! relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about the Borough of Eliwood City’s ability
to continue as a going concern for twelve months beyond the financial statement date, including any
currently known information that may raise substantial doubt shortly thereafter.

i
American Institute of Certified Public Accountants
Pennsylvania Institute of Certified Public Accountants



Turnley Robertson & Associates LLC

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes
our opinions. Reasonable assurance is a high level of assurance but is not absolute assurance and
therefore is not a guarantee that an audit conducted in accordance with generally accepted auditing
standards will always detect a material misstatement when it exists. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control. Misstatements are
considered material if there is a substantial likelihood that, individually or in the aggregate, they would
influence the judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:

Exercise professional judgment and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such procedures
include examining, on a test basis, evidence regarding the amounts and disclosures in the financial
statements.

» Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Borough of Eliwood City’s internal control. Accordingly, no such opinion is
expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

¢ Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about the Borough of Ellwood City's ability to continue as a going
concemn for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control-related matters
that we identified during the audit.

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management's
discussion and analysis on pages iv-xix and the defined benefit trust funds' historical pension information
on pages 68-76 be presented to suppliement the basic financial statements. Such information is the
responsibility of management and, although not a part of the basic financial statements, is required by the
Governmental Accounting Standards Board, who considers it to be an essential part of financial reporting
for placing the basic financial statements in an appropriate operational, economic, or historical context. We
have applied certain limited procedures to the required supplementary information in accordance with
auditing standards generally accepted in the United States of America, which consisted of inquiries of
management about the methods of preparing the information and comparing the information for consistency
with management's responses to our inquiries, the basic financial statements, and other knowledge we
obtained during our audit of the basic financial statements. We do not express an opinion or provide any
assurance on the information because the limited procedures do not provide us with sufficient evidence to
express an opinion or provide any assurance.
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Supplementary Information

QOur audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the Borough of Ellwood City's basic financial statements. The supplementary information is
presented for the purposes of additional analysis and is not a required part of the basic financial statements,
The supplementary information (Schedules 1-10) is the responsibility of management and was derived from
and relates directly to the underlying accounting and other records used to prepare the basic financial
statements. Such information has been subjected to the auditing procedures applied in the audit of the
basic financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the basic financial
statements or to the basic financial statements themselves, and other additional procedures in accordance
with auditing standards generally accepted in the United States of America. In our opinion, the
supplementary information is fairly stated, in all material respects, in relation to the basic financial
statements as a whole.

Tonmbey Pokertsonm § Hosociater, LLO

Turnley Robertson & Associates LLC

June 20, 2025
New Brighton, Pennsylvania

i



BOROUGH OF ELLWOOD CITY
LAWRENCE COUNTY, PENNSYLVANIA

MANAGEMENT’S DISCUSSION AND ANALYSIS (MD&A)

REQUIRED SUPPLEMENTARY INFORMATION (RSI)
DECEMBER 31, 2024

INTRODUCTION

This discussion and analysis of the Borough of Ellwood City's financial performance
provides an overall review of the Borough’s financial activities for the year ended
December 31, 2024. The intent of Management’s Discussion and Analysis (MD&A) is to
provide readers with an appreciation for the financial status of the Borough, the
challenges faced and accomplishments achieved. The reader should also review the
basic financial statements and notes to the basic financial statements to enhance their
understanding of the Borough's financial performance.

The Management Discussion and Analysis (MD&A) is an element of the reporting model
adopted by the Governmental Accounting Standards Board (GASB) in their Statement
No. 34 Basic Financial Statements and Management’s Discussion and Analysis for State
and Local Governments. Certain comparative information between the current year and
the prior year is required to be presented in the MD& A.

FINANCIAL HIGHLIGHTS

Key financial highlights for 2024 are as follows:

e The Borough's governmental activities net position increased $392,260 (72%)
in 2024 to a deficit of $155,916.

« The Borough’s Business-Type Activities (Sewer and Electric) net position
increased $3,670,452 (79%) from $4,650,638 on December 31, 2023, to
$8,321,090 on December 31, 2024. The main reason for the increase was a
$3,387,919 grant from PENNVEST for the Wampum Avenue Sewer Project.

o The Borough's General Fund Balance decreased $289,764 in calendar year
2024 to a total of $3,359,239 on December 31, 2024. This represents an 8%
decrease from the prior year.



BOROUGH OF ELLWOOD CITY
LAWRENCE COUNTY, PENNSYLVANIA

MANAGEMENT’S DISCUSSION AND ANALYSIS (MD&A)

REQUIRED SUPPLEMENTARY INFORMATION (RSI)
DECEMBER 31, 2024

USING THE ANNUAL COMPREHENSIVE FINANCIAL REPORT (GASB 34)

The Annual Comprehensive Financial Report (ACFR) consists of the Management
Discussion and Analysis (this section) and a series of financial statements and notes to
those statements. These statements are organized so that the reader can understand
the Borough of Eliwood City as an entire operating entity. The statements then proceed
to provide an increasingly detailed look at specific financial activities.

The first two statements are government-wide financial statements — the Statement of
Net Position and the Statement of Activities. These provide both long-term and short-
term information about the Borough's overall financial status.

The remaining statements are fund financial statements that focus on individual parts of
the Borough'’s operations in more detail than the government-wide statements. The
governmental funds statements tell how general Borough services were financed in the
short term as well as what remains for future spending. Fiduciary fund statements provide
information about financial relationships where the Borough acts solely as a trustee or
agent for the benefit of others, to whom the resources in question belong. The police,
fire, and municipal pension funds comprise the Borough’s fiduciary funds.

The financial statements also include notes that explain some of the information in the
financial statements and provide more detailed data. In addition, supplementary
information is provided in the form of Schedules to provide greater detail regarding the
financial results of all of the Borough's individual funds. The report concludes with
additional required supplementary information (RSI) related to the Borough’s pension and
other postemployment benefit plans.



BOROUGH OF ELLWOOD CITY
LAWRENCE COUNTY, PENNSYLVANIA

MANAGEMENT’S DISCUSSION AND ANALYSIS (MD&A)

REQUIRED SUPPLEMENTARY INFORMATION (RSI)
DECEMBER 31, 2024

USING THE ANNUAL COMPREHENSIVE FINANCIAL REPORT (GASB 34)
(Continued)

Figure A-1 shows how the required parts of the Financial Section are arranged and relate
to one another:

Figure A-1
Required Components of
Borough of Ellwood City’s Financial Report

A

L I
Management . )
Discussion Basic Required
And Financial Supplementary
Analysis Statements Information

/ \

I N
Gov&rrr:’ment- Fund Notes to the
5 ice ' Financial Financial
inancia Statements Statements

Statements

Vi



BOROUGH OF ELLWOOD CITY
LAWRENCE COUNTY, PENNSYLVANIA

MANAGEMENT’S DiSCUSSION AND ANALYSIS (MD&A)

REQUIRED SUPPLEMENTARY INFORMATION (RS}
DECEMBER 31, 2024

USING THE ANNUAL COMPREHENSIVE FINANCIAL REPORT (GASB 34)
(continued)

Figure A-2 summarizes the major features of the Borough's financial statements,
including the portion of the Borough they cover and the types of information they contain.
The remainder of this overview section of management discussion and analysis explains
the structure and contents of each of the statements.

Figure A-2
Major Features of the Borough of Ellwood City
Government-wide and Fund Financial Statements

FUND STATEMENTS
GOVERNMENT-WIDE
STATEMENTS GOVERNMENTAL FUNDS FIDUCIARY FUNDS
The activities of the Instances in which
Borough that are not the Borough is the

Entire Borough

: proprietary or fiduciary, | trustee or agentto
Scope 1(:::3:’;) t fiduciary such as public safety, someone else's
public works and resources — Pension
general administration | Funds
Balance Sheet Statement of fiduciary
REQUIRED g{t;astittair;nent of net Statement of revenues, | net position
FiNANCIAL Statement of expenditures, and Statement of
STATEMENTS activities changes in fund changes in fiduciary
balance net position
ACCOUNTING Basis | Accrual accounting ::nc?:%ﬁﬁgnagcg:\uda::u e Accrual accounting
AND MEASUREMENT | and economic e e and economic
Focus resources focus focus resources focus
Only assets expected
T ’.\" Lt to b?e used up :::
YPE OF liabilities, both liabilities that come due All assets and
ASSET/LIABILITY financial and capital, during the year or soon liabilities, both short-
INFORMATION and short-term and term and long-term

long-term

thereafter; no capital
assets included

All revenues and

Revenues for which
cash is received during
or soon after the end of

All revenues and

TYPE OF INFLOW- | expenses during the year; expenditures | expenses during
QuTFLOW year, regardless of when goods or services | year, regardless of
INFORMATION when cash is have been received when cash is

received or paid

and payment is due
during the year or soon

received or paid

thereafter
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BOROUGH OF ELLWOOD CITY
LAWRENCE COUNTY, PENNSYLVANIA

MANAGEMENT'S DISCUSSION AND ANALYSIS (MD&A)

REQUIRED SUPPLEMENTARY INFORMATION (RSI)
DECEMBER 31, 2024

OVERVIEW OF FINANCIAL STATEMENTS

(GOVERNMENT-WIDE STATEMENTS

The government-wide statements report information about the Borough as a whole using
accounting methods similar to those used by private-sector companies. The statement
of net position includes all of the government’s assets and iiabilities. All of the current
year's revenues and expenses are accounted for in the statement of activities regardless
of when cash is received or paid.

The two government-wide statements report the Borough's net position and how they
have changed. Net position, the difference between the Borough'’s assets and liabilities,
are one way to measure the Borough's financial health. Over time, increases or
decreases in the Borough’s net position is an indication of whether its financial health is
improving or deteriorating, respectively. To assess the overall health of the Borough, you
need to consider additional non-financial factors, such as changes in the Borough's
property tax base and the condition of the Borough's infrastructure (roads and sewers).

The government-wide financial statements of the Borough consist of the following
category:

=  Governmental activities — All of the Borough'’s basic services are included here,
such as general administration, public safety and public works. Property and Act
511 taxes and state grants finance most of these activities.

» Business-type activities — The Borough operates a sewer fund and electric fund
and charges user fees to cover the costs of operating both operations.

FUND FINANCIAL STATEMENTS

The Borough's fund financial statements, which begin on Page 3, provide detailed
information about the most significant funds — not the Borough as a whole. The general
and highway aid funds are required by state law.

wiii



BOROUGH OF ELLWOOD CITY
LAWRENCE COUNTY, PENNSYLVANIA

MANAGEMENT’S DISCUSSION AND ANALYSIS (MD&A)

REQUIRED SUPPLEMENTARY INFORMATION (RS})
DECEMBER 31, 2024

OVERVIEW OF FINANCIAL STATEMENTS (Continued)

FUND FINANCIAL STATEMENTS (Continued)

Governmental Funds - Most of the Borough's activites are reported in
governmental funds, which focus on the determination of financial position and
change in financial position, not on income determination. They are reported using
an accounting method called modified accrual accounting, which measures cash
and all other financial assets that can readily be converted to cash. The
governmental fund statements provide a detailed short-term view of the Borough's
operations and the services it provides. Governmental fund information helps the
reader determine whether there are more or fewer financial resources that can be
spent in the near future to finance the Borough's programs. The relationship (or
differences) between governmental activities (reported in the Statement of Net
Position and the Statement of Activities) and governmental funds is reconciled in
the financial statements.

Fiduciary Funds - The Borough is the trustee, or fiduciary, for the police, fire, and
municipal pension funds. All of the Borough's fiduciary activities are reported in
separate Statements of Fiduciary Net Position and Changes in Fiduciary Net
Position on Pages 11 and 12. We exclude these activities from the Borough's other
financial statements because the Borough cannot use these assets to finance its
operations.

Enterprise Funds — The Borough operates a sewer fund and electric fund for the

benefit of the general public. The financial position of these funds, and the results
of operations can be found on pages 8 and 9, as well as Schedules 7 through 10.

FINANCIAL ANALYSIS OF THE BOROUGH AS A WHOLE

The Borough has presented its financial statements using the reporting model required
by Government Accounting Standards Board Statement No. 34, “Basic Financial
Statements and Management's Discussion and Analysis (MD&A) for State and Local
Governments” for several years. Comparative information from the prior year is shown
as reflected below.



BOROUGH OF ELLWOOD CITY
LAWRENCE COUNTY, PENNSYLVANIA

MANAGEMENT'S DISCUSSION AND ANALYSIS (MD&A)

REQUIRED SUPPLEMENTARY INFORMATION (RSI)
DECEMBER 31, 2024

FINANCIAL ANALYSIS OF THE BOROUGH AS A WHOLE (Continued)
The Borough's net position on December 31, 2024 and 2023 is presented below:
Table A-1

Summary of Statement of Net Position
Year Ended December 31, 2024 and 2023

Current Assets
Capital Assets
Deferred Outflows
TOTAL ASSETS AND
DEFERRED OUTFLOWS

Current and Other Liabilities
Noncurrent Liabilities
Deferred Inflows
TOTAL LIABILITIES AND
DEFERRED INFLOWS

Net Investment in
Capital Assets

Unrestricted/Restricted {Deficit)

TOTAL NET POSITION

DECEMBER 31, 2024 -MEMO-
GOVERNMENTAL BUSINESS-TYPE 2024 2023
ACTIVITIES ACTIVITIES TOTAL TOTAL
$ 5288281 $ 4493414 $ 9781695 $ 9,420,383
8,730,372 15,695,431 24,425,803 20,324,661
2,169,165 - 2,169,165 2,702,801
$ 16,187,818 $ 20,188,845 § 36,376,663 § 32,447,845
541,596 2,150,143 2,601,739 2,505,339
13,166,277 9,717,612 22,883,889 23,186,075
2,635,861 - 2,635,861 2,653,970
$ 16,343,734 §$ 11,867,756 $ 28,211,489 $ 28,345,384
$ 3367114 $ 5116,132 $ BA483246 § 4,648,934
3,523,030) 3,204,958 (318,072) (546,473)
(1556,916) $ 8,321,090 8,165,174 4,102,461

The change in deferred outflows and deferred inflows, and a portion of noncurrent
liabilities is based on updated results provided by the Borough’s pension actuary
regarding the calculation of its overall net pension and OPEB liabilities. The increase in
capital assets and net investment in capital assets is a resuit of capital construction on
the Wampum Avenue Sewer Project funded with grant and loan monies received from
the Pennsylvania Infrastructure Investment Authority (PENNVEST).



BOROUGH OF ELLWOOD CITY
LAWRENCE COUNTY, PENNSYLVANIA

MANAGEMENT'S DISCUSSION AND ANALYSIS (MD&A)

REQUIRED SUPPLEMENTARY INFORMATION (RS')
DECEMBER 31, 2024

FINANCIAL ANALYSIS OF THE BOROUGH AS A WHOLE (Continued)

The results of this year’s operations as a whole are reported in the Statement of Activities
on Page 2. All expenses are reported in the first column. Specific charges, grants,
revenues and subsidies that directly relate to specific expense categories are represented
to determine the final amount of the Borough's activities that are supported by other
general revenues. The iargest general revenues are local taxes assessed to and derived
from community taxpayers.

Table A-2 takes the information from the Statement of Activities, rearranges it slightly, so
you can see our total revenues, expenses, and change to the net position for 2024 and
2023.
Table A-2
Year ended December 31, 2024 and 2023
Changes in Net Position

GOVERNMENTAL BUSINESS-TYPE 2024 2023
ACTIVITIES ACTIVITIES TOTAL TOTAL
REVENUES
Program Revenues:
Charges for Services $ 984,240 % 8421536 § 9405776 $ 9,120,659
Operating Grants and Contributions 840,177 88,082 928,259 1,092,149
Capital Grants and Contribufions - 3,387,919 3,387,919 1,614,659
General Revenues:
Taxes 3,806,135 - 3,806,135 3,718,695
Investment Income 210,408 122,338 332,746 290,814
Cable Franchise Fees/PURTA/Alcohol Beverage 67,266 - 67,266 69,462
Sale of Capital Assets 24,113 - 24,113 6,244
Other Revenues 21,081 1,508 22 589 2,167
Transfers 1,450,000 (1,450,000} _ - -
TOTAL REVENUES $ 7,403,420 §$ 10,571,383 $ 17,974,803 $§ 15,914,849
EXPENSES
General Government $ 418,179 % - % 418,179 § 410,805
Public Safety 3,414,936 - 3,414,936 3,477,288
Public works and enterprises 1,880,409 6,800,931 8,781,340 8,777,972
Health and Human Services 5,390 - 5,390 5,435
Culture and Recreation 344 675 - 344,675 458,754
Community Development 153,965 - 153,965 397,235
Miscellaneous 15,007 - 15,007 14,593
Debt Service 123,710 - 123,710 131,919
Unallocated Depreciation _ 654,889 - 654,889 688,887
TOTAL EXPENSES $ 7,011,160 $ 6,900,931 §$ 13,912,091 § 14,262,988

CHANGE IN NET POSITION $ 392,260 § 3,670452 $ 4,062,712 § 1,551,861

xi



BOROUGH OF ELLWOOD CITY
LAWRENCE COUNTY, PENNSYLVANIA

MANAGEMENT’S DISCUSSION AND ANALYSIS (MD&A)
REQUIRED SUPPLEMENTARY INFORMATION (RSI)
DECEMBER 31, 2024

FINANCIAL ANALYSIS OF THE BOROUGH AS A WHOLE {Continued)

Total governmental activities revenues of $7,403,420 were derived primarily from
property taxes representing 34% of the total, a transfer from the Borough's Electric Fund
representing 20%, other taxes representing 17%, charges for services representing 13%,
followed by operating grants and contributions at 11%. Table A-3 reflects the total and
net cost of operating each department of the Borough.

Table A-3
Year ended December 31, 2024 and 2023
Governmental Activities

r 2024 r 2023
TOTALCOST NETCOST TOTAL COST NET COST
OF SERVICE OF SERVICE OF SERVICE OF SERVICE

EXPENSES
General Government 3 418179 % 330,752 $ 410905 § 318,778
Public Safety 3,414,936 2,784,976 3,477,288 2,873,705
Health and Human Senvices 5,390 5,390 5,435 5,435
Public Works 1,880,409 992 255 1,997,519 1,106,173
Culture and Recreation 344,675 271,010 458,754 407,710
Community Development 153,965 8,754 397,235 57,586
Miscellaneous 15,007 15,007 14,593 14,593
Debt Senvice/Depreciation 778,599 778,599 820,806 820,806

TOTAL EXPENSES $ 7011,160 $ 5,186,743 $ 7,582,535 $ 5,604,786

Less: 4

Unrestricted Grants, Subsidies - -
TOTAL NEEDS FROM LOCAL TAXES
AND OTHER REVENUES $ 5,186,743

,186, $ 5,604,736
Table A-4 reflects the activities of the Sewer Fund and Electric Fund, the business-type
activities of the Borough for the year 2024 and 2023.

Table A-4
Year ended December 31, 2024 and 2023
Business-Type Activities
2024 2023
TOTAL COST  NET COST TOTAL COST  NET COST
OF SERVICE  OF SERVICE OF SERVICE  OF SERVICE

EXPENSES
Sewer Operations $ 1847501 $ (3,630,171) $ 2054416 $ (1,656,124)
Electric Operations 5,053,430 (1,366,435) 4,726,037 (1,413,141)
Interest/Miscellaneous (123,846) (98,316)
Transfer to General Fung 1,450,000 1,450,000

TOTAL BUSINESS-TYPE ACTIVITIES NET INCOME $ 3,670,452 $ 1,717,581

i



BOROUGH OF ELLWOOD CITY
LAWRENCE COUNTY, PENNSYLVANIA

MANAGEMENT’S DISCUSSION AND ANALYSIS (MD&A)

REQUIRED SUPPLEMENTARY INFORMATION (RSH)
DECEMBER 31, 2024

PROGRAM REVENUE

The following chart graphically depicts the government-wide program revenues for the
fiscal year ended December 31, 2024:

SOURCE OF REVENUES
ToTAL REVENUES: $7,403,420

1.62%

2.84%
oPROPERTY TAXES s0THER TAXES
SINVESTMENT EARNINGS mCHARGES FOR SERVICES
BOPERATING AND CAPITAL GRANTS @ TRANSFERS IN
BMISCELLANEOUS
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BOROUGH OF ELLWOOD CITY
LAWRENCE COUNTY, PENNSYLVANIA

MANAGEMENT’S DISCUSSION AND ANALYSIS (MD&A)

REQUIRED SUPPLEMENTARY INFORMATION (RSI)
DeCEMBER 31, 2024

PROGRAM EXPENSE

Total expenses for all governmental activities in 2024 were $7,011,160. The expenses
reflect the delivery of a wide range of services, with the two largest areas being public
safety at 49% and public works at 27%. General government expenses were 6% of total
expenses.

The following chart graphically depicts the government-wide program expenses for the
fiscal year ended December 31, 2024.
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BOROUGH OF ELLWOOD CITY
LAWRENCE COUNTY, PENNSYLVANIA

MANAGEMENT’S DISCUSSION AND ANALYSIS (MD&A)

REQUIRED SUPPLEMENTARY INFORMATION (RSI)
DECEMBER 31, 2024

THE BOROUGH FUNDS

The following table compares the revenues, expenditures and change in fund balance
of the Borough’s General Fund for the years 2024 and 2023:

2024 2023
REVENUES
Taxes $ 3,492,838 $ 3,603,095
Licenses and Permits 77917 82,236
Fines and Forfeitures 24,798 30,841
interest and Rents 234,773 218,818
intergovernmental 531,737 633,864
Charges for Services 859,469 845,833
Miscellaneous 17,962 11,613
TOTAL REVENUES $ 5,239,494 $ 5,426,300
EXPENSES
General Government $ 509,445 § 422 955
Public Safety 3,329,702 3,185,063
Heaith and Human Services 5,390 5,435
Public Works 2,103,929 2,266,284
Culture and Recreation 325,263 435,364
Community Develtopment 153,965 407,220
Debt Service 310,946 308,280
insurance and Miscellaneous 13,099 12,009
TOTAL EXPENSES $ 6,751,739 $ 7,042,610
OTHER FINANCING SOURCES (USES)
Operating Transfers In $ 1,625000 $& 1,525,000
Insurance Proceeds/Sale of Property/Prior Year Refunds 25718 83,715
Operating Transfers Out (328,237) (75,000)
TOTAL OTHER FINANCING SOURCES AND (USES) $ 1,222,481 $ 1,533,715
NET CHANGE IN FUND BALANGCE $ (289,764) § {82,595)




BOROUGH OF ELLWOOD CITY
LAWRENCE COUNTY, PENNSYLVANIA

MANAGEMENT'S DISCUSSION AND ANALYSIS (MD&A)
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DECEMBER 31, 2024

PROPRIETARY FUND (SEWER FUND)

The following table compares the revenues, expenses and change in net position of the
Borough's Proprietary Funds for the year 2024 and 2023:

SEWER FUND:
2024 2023
Qperating Revenues $ 2,089,753 $ 2,095,881
Operating Expenses {1,764,865) (1,975,425)
OPERATING INCOME {LOSS) $ 324,888 $ 120,456
Nonoperating Revenues {(Expenses) $ 72,531 $ 56,362
PENNVEST Grant 3,387,919 1,614,659
Transfer Qut (82,636) (78,991)
CHANGE IN NET POSITION $ 3,702,702 $ 1,712,486
ELECTRIC FUND:
2024 2023
Operating Revenues $ 6419865 $ 6,129,178
Operating Expenses (4,884,940) {4,688,605)
OPERATING INCOME {LOSS) $ 1,534,925 $ 1,450,573
Nonoperating Revenues (Expenses) $ (117,175) 3 4522
Transfer Out {1,450,000) (1,450,000}
CHANGE IN NET POSITION $ {32,250} $ 5,095

CAPITAL ASSET AND DEBT ADMINISTRATION

Capital Assets

On December 31, 2024, the Borough had $24,425803 invested in capital assets,
including fand, infrastructure, buildings, machinery and equipment and vehicles net of
depreciation. This amount represents a net increase (including additions, deletions, and
depreciation) of $4,221,142 from last year. The Borough had approximately $5,381,147
in capital additions during the 2024 year which is comprised mainly of $4,497,451 in
construction in progress expenditures for the Wampum Avenue Pump Station and
$883,696 in general capital acquisitions for buildings, site improvements, infrastructure,
machinery, equipment, and vehicles.
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BOROUGH OF ELLWOOD CITY
LAWRENCE COUNTY, PENNSYLVANIA

MANAGEMENT'S DISCUSSION AND ANALYSIS (MD&A)

REQUIRED SUPPLEMENTARY INFORMATION (RSI1)
DECEMBER 31, 2024

CAPITAL ASSET AND DEBT ADMINISTRATION (Continued)

Long Term Debt

On December 31, 2024, the Borough had $7,060,000 in General Obligations Bonds
outstanding, and $8,757,816 in long-term debt due to the Pennsylvania Infrastructure
Investment Authority. Details on the Borough's Long-term indebtedness can be found in
Notes 8-10 to the financial statements.

Pension Trust Fund

The Borough of Ellwood City has three pension plans — police, fire, and uniform. On
December 31, 2024, the assets of the plans were $15,656,832. An actuarial valuation
of all three plans determined that the net pension obligation for the non-uniform, fire, and
police employee pension plans was $313,660, $339,581, and $2,983,060 respectively as
of December 31, 2024.

Borough Budgets

The established 2024 Budget was the product of the combined efforts of Borough Council,
the Department Heads, Administrative and Financial Staff. The interests and concerns
of the community were maintained as the primary focal point throughout the preparation
process. There were many requirements to be fulfilled such as contractual obligations of
the borough to our staff, the fulfillment of state guidelines for permitting requirements, as
well as the satisfaction of municipal pension obligations and the existing municipal debt
service. The continuation of a high level of municipal services was also an integral part of
the annual budget planning process. The ultimate objective is to manage the efficient
delivery of municipal services within the reasonable resource limits of the community.

The 2024 Budget was comprised of the following: General Fund $6,343,143, Electric
Fund $6,552,213, Sewage Fund $2,316,373, Highway Aid Fund $243,803, Recycling
Fund $372,035, all totaling $15,827,567. This was an increase of $31,084 (.20%) over
the prior year's budget. The Borough’s Assessed Valuation for 2024 was recorded at
$262,280,080. This was a decrease of $1,143,154. The 2024 budget did not include an
increase in the millage rate for general purposes which remained at 8.75 mills. The
practice of utilizing prior year reserves to balance the General Fund was continued in
2024. The amount of reserve utilized was $273,993. This was a decrease in use of the
reserve in the amount of $204,933 from the prior year's budget. This practice continues
to be monitored closely to ensure it does not negatively impact the fiscal strength of the
Borough in the future. The Borough did assess an additional 1 mill in calendar year 2024
dedicated to ambulance, rescue, and emergency services.
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Borough Budgets (Continued)

The amount of $1,450,000 was transferred to the General Fund from the Electric Fund in
2024. This practice has been utilized for many years and did not exceed the 2004 cap
imposed by Borough Council of $1,500,000.00 annually. This transfer is being done in
order to assist in avoiding increases to real estate taxes, as well as maintain the same
level of Borough services and operations. The general-purpose millage rate in the
Borough was able to be kept at 8.75 mills for 2024 with no increase from the prior calendar
year.

The 2024 General Fund Budget reflected the ongoing commitment of Borough Councii to
continue to improve upon existing resources and infrastructure such as roads, storm
water management, services, and municipal facilities. The costs of government services
continue to have an impact on the General Fund budget. The Borough continues to be
affected by the costs associated with municipal pension costs, post-retirement obligations
and the continual cost increases to health care benefits. As the cost of government grows,
our Borough Council has maintained their focus by taking the appropriate steps to
continue to provide effective services while minimizing expenses wherever possible.

The Borough of Ellwood City is comprised of a staff made up of full-time and part-time
employees that are dedicated to maintaining a high level of services to the residents of
the community. Each department’s focus is to keep the highest level of service while
being mindfui of monitoring costs to remain within the confines of the annual budget. The
costs related to borough staffing is monitored closely each year and is a large part of the
fiscal plans.

The Borough of Eliwood City maintains a Police Department that is available 24/7. This
asset provides a heightened sense of security for both residents and business owners.
The Borough also maintains a police service agreement with the Borough of Ellport that
is negotiated as another source of revenue. The Borough's police force is traditionally the
first to be called upon to provide assistance to other neighboring police forces and to the
state police when they are called in.

The Borough also employs a paid Fire Department and has a volunteer department,
which means there is fire protection available 24/7. This alilows our response time for
emergency situations with both fire and health related incidents to be addressed more
quickly, helping to preserve both property and life.
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Borough Budgets (Continued)

The Borough's Public Works Department and Electric Department are available 24/7. The
Borough also operates a state-of-the-art Waste-Water Treatment Plant. The Borough's
administrative staff handles all customary administrative functions necessary for a
municipality the size of the Borough of Ellwood City to operate in an effective and efficient
manner to benefit the citizenry of the Borough. There aiso several employees that will
serve the borough in a part time/seasonal capacity each year.

The 2024 Electric Fund Budget was equal to $6,552,213. For the calendar year 2024, the
Purchase Power Adjustment (PPA) rate increased from $.01650 to $.018 per kilowatt
hour sold.

The Sewage Fund budget was equal to $2,316,373. The Borough's Waste-Water
Treatment Facility provides services to the Borough as well as North Sewickley and
Franklin Townships located in Beaver County and parts of Wayne Township in Lawrence
County. Prior to calendar year 2021, the Borough last increased user fees in 2015 and
remains the lowest of all of the communities served by the Borough Wastewater
Treatment facility. Effective 1/1/2024, the sewage rate per 1,000 gallons of water
remained the same at $8.68 per customer per month.

it is the continued mission of the Borough Manager's office to make every effort to
maximize the potential of the revenue sources as welt as effectively monitor and minimize
the expenses of the Borough. The Borough staff and officials are committed to fulfilling
this challenge and to responsibly address the needs of the Borough in the most effective
and efficient way possibie.

The Borough's General Fund original and final budget amounts compared with amounts
actually paid and received are provided on Page 7 and in Schedules 1 and 2.

Contacting the Borough

This financial report is designed to provide our residents, taxpayers, customers, investors
and creditors with a general overview of the Borough’s finances and to demonstrate the
Borough's accountability for the money it receives. If you have any questions about this
report or need additional financial information, please contact:

Borough of Eliwood City
525 Lawrence Avenue
Elwood City, PA 16117
(724)-758-7777
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BOROUGH OF ELLWOOD CITY
STATEMENT OF NET POSITION
DECEMBE4 31, 2024

ASSETS

Current Assets:
Cash and Cash Equivalents
Investments
Taxes Receivable (Net)
Loans Receivable
Utility Receivables {Met of Allowance)
Internal Balances
Other Accounts Receivable
Accrued Service Fees
Prepaid Expenses

Total Current Assets

Noncurrent Assets:

Land

Buildings

Site Improvements

Infrastructure

Equipment

Vehicles

Work in Progress

Accumutated Depreciation
Total Noncurrent Assets
TOTAL ASSETS

DEFERRED OUTFLOWS OF RESQURCES
Deferred Outflows Related to Pensions
Deferred Qutflows Related to OPEB
TOTAL DEFERRED OUTFLOWS OF RESOURCES
TOTAL ASSETS AND DEFERRED
OQUTFLOWS OF RESOURCES

LIABILITIES
Current Liabilities:
Accounts Payable
Payroll Payable and Withholdings
Vacation Payable
Security Deposit Payable
Accrued interest Payable
Other Current Liabilities
Gurment Portion Long-Term Debt
Uneamed Revenue
Total Current Liabilities

Noncurrent Liabilities:
Bonds Payable - Long Term Portion {Net)
Notes Payable - Pennvest
Net Pension Liability
Net OPEB Liability
Compensated Absences
Total Noncurrent Liabilities
TOTAL LIABILITIES

DEFERRED INFLOWS OF RESOURCES
Deferred Inflows Related to Pensions
Deferred Inflows Related to OPEB
TOTAL DEFERRED INFLOWS OF RESOURCES

NET POSITION
Net Investment in Capital Assels
Restricted for Highways and Streets
Unrestricted (Deficit)
TOTAL NET POSITION
TOTAL LIABILITIES, DEFERRED INFLOWS
OF RESOURCES, AND NET POSITION

EXHIBIT A
Governmental Business-Type
Activities Activities Total
$ 483,526 $ 1,284,326 $ 1,767,852
3,384,409 1,985,202 5,369,701
1,010,391 - 1,010,391
57,349 - 57,349
- 1,166,409 1,166,489
50 (50) g
217,706 57,437 275,143
32,931 - 32,931
101,829 - 101,829
$ 5,288,281 $ 4,493,414 $ 9,781,695
$ 428436 $ -8 428,436
8,612,548 9,589,384 18,201,933
6,345,987 683,085 7,039,082
2,876,478 3,887,674 6,864,152
2,921,891 12,761,643 15,683,534
3,348,145 1,232811 4,578,756
- 7,071,201 7,071,201
{15,901,114) (18,540,177) (35.441,201)
$ 8,730,372 $ 15,695,431 $ 24,425,803
$ 14,018,653 $ 20,188,845 $ 34,207,498
$ 1,640,443 $ - $ 1,640,443
528,722 - 528,722
$ 2,189,165 $ - $ 2,169,185
$ 16,187,318 $ 20183845 § 36,376,663
$ 82,315 $ 893,187 $ 975,502
73,493 26,398 99,892
- 48,272 48,272
- 131,760 131,780
52,406 14,917 67,413
- 51,739 51,739
180,000 983,889 1,163,869
153,282 - 153,282
$ 541,586 § 2,150,143  § 2,691,739
$ 5183258 § 1,661,484  § 6,844,742
- 7,933,946 7,933,946
3,636,301 - 3,636,301
4,052,930 - 4,052,930
293,788 122,182 415,970
$ 13,166,277 § 9,717,812 & 22,883,809
$ 13,707,873  $ 11,867,755  § 25,575,628
$ 1,353,209 § - 8 1,353,208
1,282,652 - 1,282,652
3 2,635,861 $ - $ 2,635,861
$ 3,367,114 % 5116132 § 8,483,246
108,249 - 108,249
(3,631,279) 3,204,958 (426,321)
$ (156,916) § 8,321,090 $ 8,165,174
$ 16,187,818  § 20,188,845 § 36,376,663

The accompanying notes are an integral part of these financial statements

1



[4
SjuSLLd}RS |BIOUERUY 95U) Jo ped [eibajul ue ase salou Suikuedwosoe ey

vIL's81's § 060°1ze'es  § {916G51) ¢ ¥Z0Z ‘1€ 19qWHI8Q — UCIHSOd JON
000021 S 000'0Zt uaunsnipy pousd Joud
19v'Z86's 8€9'059'F (241899} (yaueq) #zoz 'L Menuer — uoysod 1BN
ZLL'TO0'r $ ZSP'0L8'E § 08z'z68 uoNIs0d I8N Ul sbupyy
GYR'ZSI'P § (rsL'oze’t) § £00'815's § SONUBABY |RIBLIAE) [BJ0L
- (ooo'osy'V) 000'05p") SSNMOY 2dAL-SSBUIBNE PUE [BJUSLILIBACE) USSMIS] SI9JSUBS)
895°2T g05°1L 180°12 SNOIUBYSOSIA
ELLPT O ELL'PZ §]98SY JO 3B
apL'Zee B8EL'zZT1 0012 sBulues Juswsaau|
992’20 - 89219 xe | abe:aaeg 1OU0dY/Y LHNd/S99 08IyoURLY BiqeD
vEP'S - rEP'E 8axe] JO N9l U Juswied
ZOE'vaz'L - ZOE'POZ'L saxe] 11§ oY
6BE'BES'Z & o $ 608865 § (10u) sesoding |essuas) Jo) pajae 'sexe ), Auadolg

soxe ]|

1SONUIASY [BiDUID

{ic1'osr) & 009°966'y  § {evs'opi's) $ sLe'zae'c § X T 9L.'a0v's $ 160218 %t $ Juewwenos) AR (8101
909’066’y § 909'066'r  $ 6L6'28C°¢ § 80’88 $ 9Es'LZr'e $ 1E6°008'9 $ sajHAROY adAt-ssauisng [moy
SEF'OOE| SEVOE L - ¥29'55 Tiveeeen OEPE50'G uReg
Lib'ote's $ LIL'OSO'E  § sl16'28€'c § 85¢'1E 3 G2'850'C & Log'Lpe'l  $ Jamsg

‘sagianoe odi | -ssauisng

lerioeL’s) $ (srs'ogL's) § B $ LiV'oyes orZ'ess  $ 09'Ie’L § SO[IARYY [EJUBLILIBADS) [EJ0 L

{888°¥59) (888'y50) S . E 888'v50 uonepaidaq pelesoljeun

(01L'ezL) (orz'ezi) & S o 0LL'EZL JARS 1930

{Zoo'sL) (20051} e = s 200'51 SNOBUE(IBOSIN

{rsi's) (bs52'a) e LI b vos [-1-CN- Wawdojpasg Aunwwe)

010'1L2) {oLo0'142) S BEE'EO 9Z¢'0l §20'v¥e UONESIDFY PUB AINYND
£iv's £l¥'s C e 089'5Z Liz'sL Bunped - sxiopm olGnd

(282'0886) (z82'066) C e08'iZy 6eZ'6e 8ee'25¢'L shemyBiH - s310p l1gng

(e L) (1er't1) C s ZzZh'zee £SR'E0F BugoAoey - S30MA D1gNy

(06e's) {0se'g) o e e 08g's SEAIBG UBWINH PUE LYesH

(828'8%) (628'6%) s e THE'LL 122'29 Jayi0 - Agjes Juand

(s6E'p5S) (s68'¥os) s Sil'pL vZL'L8l vez'oLs allg - Aages Mand

{z04'081'27) (z0s'081'2) o a08'sz1 0iL'zzz 18¥F'L£6°2 aolod - 4ajes dand

(zss'ose) ¢ (zsz'oeg) & C $ S $ Fra'2i- B 8iL'8LF  § WBUIIBACE) [BIBUIE)

SANARDY [RJUSLILIGADD
1MoL sapAnYy so))lapoy suonngEuoY) suopnquey 880jAJOS n@n.._axm nEu\..ﬂP_&_u_._o_uu::u
adA1-sseuisng (L TTETNTTTEPY.TSY pue sjugIy PUR SJURLE) 10} sabseyn
1eydes Bupesedg
UGB04 18N u) sabueyy senusisy weiboig
pue snusasy (asuadx3) jeN

¥20T 'Lt ¥38WIAD3T A3ANT ¥vIA SHL €04

SILLIAIDY 0 INGNALIVIS

8 lgiHX3



£

sjuaLWwe)es [erouruy asay) jo Wed jeubajul ue are sejou BuiAuedwoooe sy

ovL'128'g $ 0r3'958 $ 00¢'v98'y $ SAONVTVE GNNS ANV ‘S3NNOSTY
40 SMOT4NI d3¥¥3430 ‘'SAILMIEV VL0l
992 eLL'Y s LLO'VEL $ 8£z'69¢c'e $ S3IONVYIVE ANNd TVLOL
820'948°) (rov'sl) 28¥'566'} {(noyeq) paubisseun
262'689 Z£2'589 C (5 AINPaYS) spuny JOfB-UON JSYI0
v6Y' 166 - #6166 (€ BINPaYDS) pung [EIBUID
:peubissy
B+Z'801 6¥2'801 - pun ppy Aemybiy
IPOYHNSIY
18E'2iL - 18€'ZLL (¢ sinpaydg) pepuiucy
z18'68 § C § 7L9'65 $ sjqepusdsuoy
'$ADNVYIVE GNN4d
698'€08 $ a [] 696°¢08 $ SIUNOSAY JO SMOTANI Q3430 TVIO0L
696 €08 3 ) 3 696'€08 $ saxe ajEis3 jeay wanbujag
‘$IDUNOSTY 40 SMOTINI a3uH343a
gLE'Ces $ £28°T8 $ T60°L08 $ s3ALMEYT Tv.Liol
6251 e Z6Z'ES1H anusasy pawesun
£6¥'EL - £6V'EL sjqefed jjoshed
S19'piS £28'z8 266'L6Y Spungd Jelio o) ang
S1E'z8 § e $ §1£'28 $ slqeded sJUNooTyY
SILBVIN
SIINVIVA ANNA ANV ‘S35UN0SIY 40 SMOTANI daH343a ‘s3LLIAav
orL'LTE'S $ 078958 $ 00L'¥98°Y ¢ S1388V V101
218°65 - zi8'88 sasuadxg pledald
&¥E'LS - 6¥E'LS slqeAl90ay SueaT
908'vLS gee’iop 805'28 spun4 JoUl0 Woy ang
LEG'ZE - 1£6'2¢ S99 SIS PANULOY
902412 6EEC'ED LOE'PSL 2|gen@aYy SIUNCAOY
6E'0L0'} = L6E'0LD'} (19N) 81qena00y Sexe )
86¥'pRE'E £EL'662 90.'pZ1'E SjuaLisanL)
9zS'EoY $ oLty $ LL'LER $ sjusjeunb3 ysed pue yses
'513ssv
SANNd SAaNN4d annd
TYLNIANHIAOD TYLNIANNIA0D IVHINID
TVIOL HOMvI-NON

2 LIgiHX3

$ZOT 1€ ¥38W3O3A

SONNd TYLNIWNY3A0D
L33HS FONYIVE

AlID GOOMTI3 40 HONOWOA™



¥
sjuawalels |ejoueuly asay) jo ped [eibajul ue ase sajou Buluediuoasse ay )

(916's51) $ S3ILIALLOY TVLINIWNEIAOD - NOILLISOd 13N TVLO0L
{218°95¢°C1) 88/°¢6C sooussqe pajesuadwo)
0£6'250'Y Anael 4340 18N
10E'9€9'E Ajige) uoisuad 1op
96¥'ZS I1S@J8)ul panIooy
867'¢6 winjWiaid puog paziJoweun
(956'LY) esuadxa jsalejul puoq piedsid
000'042'6 $ s|qefed spuog

1} 1S1SU0D pus Jeak 1e sangel| wie)-Buo
‘SpuUnj [ejuawiIsAob eyl ul saiqel| se pauodal Jou ase ‘aloeiaL)
pue ‘pouiad Jusuno su; ul ajgeAed pue anp Jou ale safige)y w.e) Buot

(259'z8Z'1) g3d0 0} Pajeja) S20IN0SAI JO SMOlUI pallajeq
(602'cSE’ L) suoisuad 0} peje|e) S92IN0S3I JO SMOJUI paLIBIaQ
gel'ees g3dO 0} pajejsl Sa2In0sal JO SMOYIN0 palsa(]
epr'ore’L suoisuad 0} pajejal $82IN0S3l JO SMOYINO0 pallaja

“Spuny sy} Ul papodal jou ae ‘a104818Y; ‘pue spoued ainng o)
sjgeondde a2 g340 pue suoisuad 0} paje|al S8IN0SaJ JO SMOJUI PUB SMOIN0 paliaiag

696'€08 "spuny jejuswiusanotb ul anuaaal se paziufiodal Jou pue palialep ale ‘(pua-1eak Jo
sAep 08 uiynm o1} saunypusdxa s pouad Jusina ay) Joy Aed o} yBnous uoos sjqepeAR
a4 Jou |Im yoym ‘uoiysod Jau jo JusLuele)s ay) U ajqeAlacal saxe) Auadold

Zice'oel's ‘L LO6'GLE SI uoesaidap pajejnwinade sY) pUe ‘9gy' LE9'YZS S S1esse JO
1800 3y "spuny [ejusunnaaob u) sjesse se pauodal 10U ale ‘eI0jaIsY} pue
‘$90JN0Sl |BIoUBUY JOU AlB SaRIANOR [ejuaiiulaach u) pasnh sjesse [epden)

‘@snedeq (D NqIyx3) 198ys adueleq Sy} Lo SPUN} [BIUSWUISACE 10} papodeal SJUNOLWE WOy JUsIaylp
aJe (v nqyx3) uoyisod jau jo JusLislels Sy} Ui sanIANSE [EluswaAoh 10) papodal sjunouny

9szZ'eel'y $ SpUNJ EJUSLLLIBAOL) - S9SUB|RG PUN4 [€J0L

¥Z0Z 'Lt §3aW3030
NOLLISOd 13N 40 INJW31viS IHL Ol
133HS SONVIVE SANMNJ TYINIANYIAOSO 3HL 40 NOLLYITIONGO I
ALID GOOM™T13 40 HONOXHOE

a 1i8iHx3



3 LIgIHX3

g

SIUSWIAIR)S {BIDURUY 3s5aL) Jo Hed [ribajul ue ale sajou BulAuedueooe ay )

95Z'esy $ L0 $ eez'ese's $
"IN 1€L'9ZE £00'6r8'E
z25's5L §  oBz'svy $ (vors'eg2) ¢
BLL'Gl' ) $ i£Z'e5Z $ 8rzzzl $
600'sL) LET'EGT {{€2'92¢)
000'525'L e 000's28’L
509°t - 509°L
ELL'¥Z ¢ - $ ELL've ¢
(981702e"1) $ 6+0°Z6) § Tsrezisy) $
886291 $ 86l'0L¥ $ eclisl'9 $
660°€l C 660'E)
av6'0LE S gr6'0LE
S96'E5 1 - GO6'ES1
og'viLy +09'68 £92'sZ¢
PoR'ZIY'Z GE6'90¢ 6266012
06E'S e 0BE'S
S96'L¥E'E £92'2L Z0.'6ZE'E
SvP'605 s - $  Svb'505 $
ZYeTYs’s $ 8reco9 § vEveEzs $
296'21L = Z96 L1
69b'658 = 69v'658
oze'vie £80°E I82'1E8
19£'092 ¥65°62 €LLVET
864'vZ S 86L'vT
L16°LL S L1622
B00°LZL'E $  LL'YEE $  BER'ZEY'E $

SaNN4d SANNJ ONNd TYYaNID
TVINTWNNIADD  TYLNZWNYZA0D

WLIOL HOMIN-NON

$Z0Z ‘L€ ¥IAW3D3d - IONVTVE ANN4
#202 L AHVANYT - JONYTVE aNNd
S3AONYVIVE ONN4d NI JDONVHO L3N

{sosn) seanog Bujsueuyy Joo 1oL
O siasues) Bunesad(
u| siaysuel) Buesadp
sasuadxg/sanuanay sea ) 1oL JO pUniay
spaanold 2oueinsujAuadold jo ajes
S38N? SIOUNOS ONIONVYNI4 ¥3HLO

sounjjpuedxy 4040
anuoAoy Jo (Aousjayeq ) sseax3y
seumyjpuadxg |9joL
SNOVUB|DOSIY PUB 2DURINSU)
aowes jgeg
wswidojaaaq Aunwwion
uoNEADIY PUB SNYND
SYOAA DN
$801J9S UBLUNH pue ylesH
Asyeg olgng
JUSWILLIBACE) |BISLSD)
SIHNLIANIdX3

anuaAsy B0l
suoneuoq
$201AI95 Jo) sabieun
euslwarobie|
Sjuay pue jsaseu|
SauN)jap04 pue saul
SHUISY PUE SASUADITT
saxe}

SANNIATY

$Z0Z LT HIBWFIIA IANT AVIA JHL WO

SANNAL TviN3 A0

SIONYTVE ANNS NI SFDONVHD ANV STUNLIONIIX3 "SINNIATYE 40 LNIWILVLS

ALID GOOMT13 40 HONoUod



BOROUGH OF ELLWOOD CITY
RECONCILIATION OF THE GOVERNMENTAL FUNDS

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES

TO THE STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED DECEMBER 31, 2024

TOTAL NET CHANGE IN FUND BALANCES - GOVERNMENTAL FUNDS

Amounts reported for governmental activities in the statement of
activities are different because:

Capital outlays are reported in governmental funds as expenditures.
However, in the statement of activities, the cost of those assets is
aliocated over their estimated useful lives as depreciation expense.
This is the amount by which depreciation expense ($583,469) exceeds
capital outlay ($583,469).

Governmentai funds report pension contributions as expenditures.
However, in the statement of activities, the cost of pension benefits
earned net of employee contributions is reported as pension expense.

Interest on long-term debt in the statement of activities differs from the
amount reported in the governmental funds because interest is recognized

as an expenditure in the funds when it is due, and thus requires the use

of current financial resources. In the statement of activities, however, interest
expense is recognized as the interest accrues, regardless of when it is due.

Repayment of debt principal is an expenditure in the governmental
funds, but the repayment reduces long-term liabilities in the
statement of net position.

Bond premiums are recognized in the governmental funds in the year of
the bond issue. However, in the statement of activities, these premiums are
capitalized and amortized over the life of the bond issue

Bond insurance costs are reported in governmental funds as expenditures.
However, in the statement of activities, these costs are capitalized and
amortized over the life of the bond as amortization expense.

Because certain property taxes will not be collected for several

months after the Borough's year ends, they are not considered as

"available” revenues in the governmental funds. Deferred inflows of resources
increased during the calendar year 2024.

In the statement of activities, certain operating expenses - compensated
absences and OPEB - are measured by the amounts earned during the year.

In the governmental funds, however, expenditures for these items are measured
by the amount of financial resources used (paid). This is the amount by

which compensated absences and OPEB paid exceeded the amount earned.

CHANGE IN NET POSITION OF GOVERNMENTAL ACTIVITIES

The accompanying notes are an integral part of these financial statements
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BOROUGH OF ELLWOGD CITY

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES. BUDGET AND ACTUAL
ENERAL FUND

FOR THE YEAR ENDED DECEMBER 31, 2024

GOVERNMENTAL FUNDS -

EXHIBITG

Variance with
Budgeted Amounts Actual Final Budget
Positive
Original Final {Budgetary Basis) (Negative}
REVENUES
Taxes $ 3,731,671 $ 3,731,671 $ 3,492,838 $ {238,833)
Licenses and Permits 985,200 96,200 77,917 {18,283)
Fines and Forfeitures 37.500 37,500 24,798 {12,702)
Interest and Rents 65,100 65,100 234773 169,673
Intergovernmental 291,870 291,970 531,737 239,767
Charges for Services 763,744 763,744 859,469 95,725
Donations - - 17,962 17,962
Total Revenues $ 4,986,185 $ 4,986,185 $ 5,239,494 $ 253,309
EXPENDITURES
General Government $ 563,350 % 563,350 $ 509,445 $ 53,905
Public Safety 3,242,480 3,242,490 3,329,702 (87,212)
Health and Human Services 5,390 5,390 5,390 -
Public Works 2,109,794 2,109,794 2,103,929 5,865
Cufture and Recreation 383,463 383,463 325,263 58,200
Community Development 10,500 10,500 153,965 {143,465)
Debt Service 313,191 313,191 310,046 2,245
Insurance and Miscellaneous 12,000 12,000 13,099 1.099
Total Expenditures $ 6,640,178 $ 6,640,178 $ 6,751,739 $ {111,561}
Excess { Deficiency) of Revenues
over Expenditures $ {1,653,893}) § (1,653,993) § (1,512,245) $ 141,748
OTHER FINANCING SOURCES (USES)
Sale of Property/lnsurance Proceeds $ 5,000 $ 5,000 $ 24113 $ 19,113
Refund of Prior Year Revenues/Expenses - - 1,605 1,605
Operating Transfers tn 1,450,000 1,450,000 1,525,000 75,000
Operating Transfers Out (75,000) (75,000) (328,237) {253,237)
Total Other Financing Sources (Uses) $ 1,380,000 $ 1,380,000 $ 1,222,481 $ (157,519)
NET CHANGE IN FUND BALANCES $ (273,993} $ (273,993) § (289.764) § (15,771)
FUND BALANCE - JANUARY 1, 2024 273,993 273,993 3,649,003 3,375,010
FUND BALANCE - DECEMBER 31, 2024 $ c $ e $ 3,359,239 $ 3,359,239

The accompanying notes are an integral part of these financial statements
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ASSETS
Current Assets:

Cash and Cash Equivalents
Investments
Utility Receivables (Net of Allowance)
Accrued Utility Charges
Other Accounts Receivable

Total Current Assets

Noncurrent Assets;

Buildings

Site Improvements
Infrastructure

Equipment

Vehicles

Accumulated Depreciation

Work in Progress
Total Noncurrent Assets
TOTAL ASSETS

LIABILITIES
Current Liabilities:

Accounts Payable

Due to Other Funds

Payroll Payable

Vacation Payable

Security Deposit Payable

Accrued Interest Payable

Other Current Liabilities

Current Portion Long-Term Debt
Total Current Liabilities

Noncurrent Liabilities:
Bonds Payable - Long-Term Portion (Net)
Notes Payable (PENNVEST) - Long-Term Portion

Compensated Absences
Total Noncurrent Liabilities
TOTAL LIABILITIES

NET POSITION
Net Investment in Capital Assets {Deficit)

Unrestricted
TOTAL NET POSITION

TOTAL LIABILITIES AND NET POSITION

BOROUGH OF ELLWOOD CITY
STATEMENT OF NET POSITION
PROPRIETARY FUNDS
DECEMBER 31, 2024

EXHIBIT H

SEWER FUND ELECTRIC FUND TOTAL

$ 844,881 $ 439,465 L3 1,284,326
1,168,615 816,587 1,985,202

20,387 517,769 538,156

123,104 505,239 628,343

46,147 11,290 57,437

$ 2,203,114  § 2,200,350 $ 4,493,464
$ 8,967,860  § 621,524 $ 9,580,384
554,480 138,615 693,085

2,803,386 1,084,288 3,887,674

6,738,071 6,023,572 12,761,643

431,391 801,220 1,232,611
{12,446,241) (7,093,936) (19,540,177)

$ 7.048947 % 1,575,283 $ 8,624,230
7,071,201 = 7,071,201

$ 14,920,148 § 1,575,283 $ 15,695,431
$ 16,323,262  § 3,665,633 $ 20,188,395
$ 610,396  § 282,789 $ 893,187
50 - 50

10,960 15,439 26,399

29,193 19,079 48,272

- 131,760 131,760

= 14,917 14,917

339 51,400 51,739

823,869 160,000 983,869

$ 1,474,809 § 675,304 5 2,160,193
$ 5 8 1,661,484 $ 1,661,484
7,933,946 = 7,933,946

40,094 81,188 122,182

s 7974940  § 1,742,672 s 9,717,612
$ 9,449,749  § 2,418,056 $ 11,867,305
$ 5362333 § (246,201) % 5,118,132
1,511,180 1,693,778 3,204,958

$ 6,873,513 § 1,447 577 s 8,321,090
s 16,323,262 § 3,865,633 $ 20,138,295

The accompanying notes are an integral part of these financial statements



BOROUGH OF ELLWOOD CITY

EXHIBIT

ST ENT OF REVENUES, EXPENSE. HANGES IN NET 9 0
PROPRIETARY FUNDS
FOR THE YEAR ENDED DECEMBER 31, 2024
SEWER ELECTRIC
FUND FUND TOTAL
OPERATING REVENUES:
intergovermnmental $ 31,458 $ 56,624 88,082
Charges for Services 2,038,992 6,349,601 8,388,593
Miscellaneous Revenue 19,303 13,640 32,943
Total Operating Revenues $ 2,089,753 $ 6,419,865 8,509,618
OPERATING EXPENSES:
Administration $ 99,992 $ 99,573 199,565
Billing and Collection 108,188 263,543 371,
Operations 1,129,497 4,443,896 5,573,393
Depreciation 427,188 77,928 505,116
Total Operating Expenses $ 1,764,865 $ 4,884,940 6,649,805
TOTAL OPERATING INCOME <LOSS> $ 324,888 $ 1,534,925 1,859,813
NON-OPERATNG REVENUE <EXPENSE>:
Interest and Rent Income $ 72,531 $ 49,807 122,338
Refund of Prior Year Expenditures - 1,508 1,508
PENNVEST Grant 3,387,919 - 3,387,919
Bad Debt Expense - (133,972) (133,972)
Interest/Amortization Expense {82,636) {34,518) {117,154)
TOTAL NON-OPERATING REVENUE <EXPENSE> $ 3,377,814 $ (117,175) 3,260,639
INCOME <LOSS> BEFORE TRANSFERS $ 3,702,702 $ 1,417,750 5,120,452
TRANSFERS:
Transfers In $ 3,305,304 $ 67,153 3,372,457
Transfers (Out) {3,305,304) (1,517,153) {4,822 ,457)
TOTAL TRANSFERS - $ {1,450,000) (1,450,000)
CHANGES IN NET POSITION $ 3,702,702 $ {32,250) 3,670,452
NET POSITION - JANUARY 1, 2024 3,170,811 1,479,827 4,650,638
NET POSITION - DECEMBER 31, 2024 $ 6,873,513 $ 1,447,577 8,321,090

The accompanying notes are an integral part of these financial statements
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BOROUGH OF ELLWOOD CITY
STATEMENT OF CASH FLOWS
PROPRIETARY FUNDS
FOR THE YEAR ENDED DECEMBER 31, 2024

CASH FLOWS FROM OPERATING ACTIVITIES:
Cash received from user charges
Cash paid to employees for wages and benefits
Cash paid to vendors for goods and services
Net cash provided (used) by operating activities

CASH FLOWS FROM CAPITAL AND RELATED
FINANCIAL ACTIVITIES:
Capital construction and purchases
PENNVEST proceeds
PENNVEST grant
Bond and note principal payments
Interest paid on bonds and notes
Net cash provided (used) by capital and related financing activities

CASH FLOWS FROM INVESTING ACTIVITIES:
Interest income
Sale (purchase) of Investments

Net cash provided (used) by investing activities

CASH FLOWS FROM NON-CAPITAL FINANCING ACTIVITIES:
Interfund Transfers In (Out) - Net
Refund of Prior Year Expenditures

Net cash provided (used) by non-capital financing activities

Net increase (decrease) in cash and cash equivalents
Cash and cash equivalents - January 1, 2024

Cash and cash equivalents - December 31, 2024

RECONCILIATION OF OPERATING INCOME (LOSS) TO NET
CASH PROVIDED {USED)} BY OPERATING ACTIVITIES:

Operating Income (Loss)

Adjustments to reconcile excess revenues over expenditures
provided by (used in) operating activities:
Depreciation
Bad Debt Expense

Changes in assets and liabilities:
(Increase) decrease in utility receivables
{Increase) decrease in other receivables
Increase (decrease) in accounts payable
Increase (decrease) in payroll payable
Increase (decrease) in vacation payable
Increase (decrease) in other current liabilities
Increase (decrease) in compensated absences

Net cash provided {used) by operating activities

EXHIBIT J

SEWER ELECTRIC
FUND FUND
2119364 § 6.431,222
(701,322) (985,803)
(388,745) (3.769,460)
1,029,207  § 1,675,959
(4,656,957) $ (20,720)
1,411,513 -
3,387,919 -
(797,297} {160,000)
(82,636) (39,000)
(737,258} & (219,720)
72531 § 49,807
(331,587) (68.614)
(259,056) $ {18,807)
- $  (1,450,000)
- 1,508
- §  (1,448,492)
32783 § {11,060)
812,078 450,525
844,861 $ 439,465
324888 § 1,534,925
427,188 77,928
- (133,972)
6,572 155,441
23,046 (10,112)
248,374 6,087
(3,027) 1,409
544 2,861
- 32,561
1,712 _ 8,841
1,029,207 § 1,675,959

The accompanying notes are an integral part of these financial statements
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BOROUGH OF ELLWOOD CITY
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2024

NOTE 1 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

REPORTING ENTITY

The Borough of Eliwood City was incorporated under the provisions govemning the creation of municipal
corporations in the Commonwealth of Pennsylvania. Members of the Borough Council are elected by the
voting public. These Council members have complete authority over the operations and administration
of the Borough's activities. The major functions of the Borough include public safety, maintenance of
Borough infrastructure (roads), sewer and electric services to residential and commercial customers,
conservation and development, maintenance of parks and other recreational facilities for use by Borough
residents and general administrative functions necessary to facilitate Borough resident needs and
responsibilities.

A reporting entity is comprised of the primary government, component units and other organizations that are
included to ensure the financial statements are not misleading. The primary government of the Borough of
Eliwood City consists of all funds, departments, boards and agencies that are not legally separate from the
Borough. As defined by generally accepted accounting standards, component units are legally
separate entities that are included in the Borough's reporting entity because of the significance of their
operating or financial relationships with the Borough. Based on the application of these criteria, the Borough
of Ellwood City has no component units.

FINANCIAL STATEMENT PRESENTATION

GOVERNMENT-WIDE FINANCIAL STATEMENTS — The statement of net position (Exhibit A) and the
statement of activities (Exhibit B) display information about the Borough as a whole. These statements
include the financial activities of the primary government, except for fiduciary funds. The statements
distinguish between those activities of the Borough that are governmental and those that are considered
business-type activities.

The government-wide statements are prepared using the economic resources measurement focus. That is
the same approach used in the preparation of the proprietary fund financial statements but differs from the
manner in which governmental fund financial statements are prepared. Govermnmental fund financial
statements therefore include reconciliations (Exhibits D and F) with brief explanations to better identify the
relationship between the government-wide statements and the statements for governmental funds.

The government-wide statement of activities (Exhibit B) presents a comparison between direct expenses and
program revenues for the Borough's business-type activities (sewage fund operations) and for each function
of the Borough's governmental activities. Direct expenses are those that are specifically associated with a
service, program or department and are therefore clearly identifiable to a particular function. Program
revenues include charges paid by the recipient of the goods or services offered by the program, and grants,
subsidies and contributions that are restricted to meeting the operational or capital requirements of a
particular program. Revenues which are not classified as program revenues are presented as general
revenues of the Borough. General revenue consists mainly of taxes, cable franchise fees, unrestricted
grants, and other miscellaneous receipts not earmarked for a specific function. The comparison of direct
disbursements with program receipts identifies the extent to which the business-type activity or govemment
function is self- financing or draws from the general receipts of the Borough.

FUND FINANCIAL STATEMENTS - Fund financial statements report detailed information about the
Borough. The focus of governmental and enterprise fund financial statements is on major funds rather than
reporting funds by type. Major funds represent the Borough's most important funds and are determined
based on percentages of assets, liabilities, revenues, and expenditures/expenses. Each major fund is
presented in a separate column. In Exhibit C, non-major funds are segregated and presented in a single
column. Fiduciary funds are reported separately by fund type.
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BOROUGH OF ELLWOOD CITY
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2024

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

BASIS OF ACCOUNTING AND MEASUREMENT FOCUS

The financial statements of the Borough of Eliwood City have been prepared in conformity with generally
accepted accounting principles (GAAP) as applied to governmental units. The Governmental Accounting
Standards Board (GASB) is responsible for establishing GAAP for state and local governments through its
pronouncements (Statements and interpretations). The most significant of the Borough's accounting policies
are as follows:

The basis of accounting determines when transactions are recorded in the financial records and reported in
the financial statements. Business-type activities in the governmentwide financial statements and
proprietary fund financial statements are prepared using the accrual basis of accounting. Governmental
activities in the government-wide financial statements and governmental funds use the modified accrual basis
of accounting. Fiduciary funds use the accrual basis of accounting.

The accounting and financial reporting treatment applied to a fund is determined by its measurement focus.
All governmental fund types are accounted for using a flow of cumrent financial resources measurement
focus. The financial statements for governmental funds are a balance sheet, which generally includes only
current assets and current liabilities, and a statement of revenues, expenditures, and changes in fund
balances, which reports on the source (revenues and other financing sources) and uses (expenditures and
other financing uses) of current financial resources.

All proprietary fund types are accounted for on a flow of economic resources measurement focus. With this
measurement focus, all assets and all liabilities associated with the operation of these funds are included on
the statement of net position. The statement of revenues, expenses, and changes in fund net position
presents increases (revenues) and decreases (expenses) in total net position. The statement of cash flows
provides information about how the Borough finances and meets the cash flow needs of its proprietary
activities.

Fiduciary funds are reported using the economic resources measurement focus.

Revenue for business-type activities resulting from exchange transactions, in which each party gives and
receives essentially equal value, is recorded on an accrual basis when the exchange takes place. On a
modified accrual basis, revenue is recorded in the fiscal year in which the resources are measurable and
available. Available means that the resources will be collected within the current fiscal year or are expected
to be collected soon enough thereafter to be used to pay liabilites of the current fiscal year. For the
Borough, available means expected to be received within sixty days of the fiscal year-end.

Revenue resuiting from non-exchange transactions, in which the Borough receives value without directiy
giving equal value in retumn, includes property taxes, grants and contributions. Revenues from grants and
contributions are recognized in the fiscal year in which all eligibility requirements have been satisfied. Ona
modified accrual basis, revenue from non-exchange transactions must also be ‘available’ {as previously
defined) before it can be recognized.

The management of the Borough of Eliwood City has determined that the revenues most susceptible to
accrual at December 31, 2024 are 1) current and delinquent real estate taxes collected within 60 days of
calendar year-end 2) certain taxpayer assessed Act 511 taxes (earned income and deed transfer), 3)
recycling fee revenues billed to the Borough residents and collected subsequent to December 31, 2024, and
other miscellaneous revenues estimable and available to the Borough for 2024 but not as yet collected at
December 31, 2024. On the governmental fund financial statements, receivables that will not be collected
within the ‘available’ period have been reported as ‘deferred inflows of resources’.
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BOROUGH OF ELLWOOD CITY
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2024

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

BASIS OF ACCOUNTING AND MEASUREMENT FOCUS (Continued)

On the accrual basis of accounting, expenses are recognized at the time they are incurred. The
measurement focus of governmental fund accounting is on decreases in net financial resources
(expenditures) rather than expenses. Expenditures are generally recognized in the accounting period in
which the related fund liability is incurred, if measurable. The primary expenditures deemed susceptible to
accrual at December 31, 2024 are those for which the Borough’s intention was to expense these items as
budgeted for in the 2024 official budget, and for which the Borough has incurred an obligation during 2024
but has not paid as of December 31, 2024.

Allocations of costs such as depreciation expense, are not recognized in governmental funds but are
included as part of expenses in the government-wide statement of activities.

FUND ACCOUNTING

The Borough uses funds to report on its financial position and the results of its operations during the year.
Fund accounting is designed to demonstrate legal compliance and to aid financial management by
segregating transactions related to certain Borough functions or activities. A fund is defined as a fiscal and
accounting entity with a seif-balancing set of accounts. Funds are classified into three categories:
governmental, proprietary and fiduciary. Fund categories are defined as follows:

Governmental Funds ~ Governmental funds focus on the sources, uses and balances of current
financial resources. Expendable assets are assigned to the various governmental funds according to the
purposes for which they may or must be used. Current liabilities are assigned to the fund from which they
will be paid. The difference between governmental fund assets and liabilities is reported as fund balance.
The following are the Borough’s major and non-major governmental funds:

MAJOR GOVERNMENTAL FUNDS:

GENERAL FUND - Established under The Borough Code' of the Commonwealth of Pennsylvania and is
used for the general operations of the Borough. Income in this fund is derived mainly from assessed
revenues such as real estate taxes, local taxes established under Act 511, charges for services, transfers
from the Borough’s Electric Fund, and other miscellaneous revenues not designated for other restricted fund
purposes. These revenues are used for general ongoing government services such as public safety, public
works, general administration of the Borough and other miscellaneous operating expenses. As detailed in
Schedule 3 and 4, the General Fund includes the activities of the following accounts:

General Operating Fund
Police Canine Fund

Police Youth Fund

L&N Property Fund

Recycling Program Fund
General Capital Reserve Fund
Economic Development Fund
Revolving Loan Fund

Park Improvement Fund

® & ¢ & ¢ w @& o @
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BOROUGH OF ELLWOOD CITY
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2024

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

FUND ACCOUNTING (Continued)
NON-MAJOR GOVERNMENTAL FUNDS:
HIGHWAY AID_FUND (SPECIAL REVENUE) - Established and restricted under Act 655 of the
Commonweailth of Pennsylvania. Funding is received from the Commonwealth and is restricted in use for
the maintenance, repair and construction of roads, streets and bridges for which the Borough is responsible.

DRUG INVESTIGATION FUND (SPECIAL REVENUE) - Established to account for forfeited drug monies.

MARCELLUS SHALE FUND (SPECIAL REVENUE) - Established to account for gas well impact fees
received from the Commonwealth of Pennsylvania.

ANIMAL GUARDIAN FUND (SPECIAL REVENUE) - Established to account for donations from private
sources to assist in defraying the Borough's animal control costs.

SUMMER FOOD PROGRAM FUND (SPECIAL REVENUE) - Established to account for summer food
program revenues received from the Commonwealth of Pennsylvania.

STIEFEL PARK TRAIL GRANT FUND (SPECIAL REVENUE) - Established to account for grant
proceeds from the Commonwealth Financing Authority for Stiefel Park improvements.

ALS PROGRAM FUND (SPECIAL REVENUE) - Established to account for a portion of current real
estate collections dedicated to emergency management services.

Proprietary Funds - used to account for activities similar to those found in the private sector,
where the determination of net income is necessary and useful for sound financial administration. Goods or
services from such activities can be provided either to outside parties (enterprise funds) or to other
departments or agencies within the Borough (internal service funds). The Electric and Sewer Funds are the
two proprietary (enterprise) funds maintained by the Borough. Based on the criteria for determining major
funds, the Borough's proprietary funds are considered major funds.

Fiduciary Funds - Fiduciary fund reporting focuses on net position and changes in net position.
The fiduciary fund category is split into four ciassifications: pension trust funds, investment trust funds,
private-purpose trust funds and custodial funds. Trust funds are used to account for assets held by
the Borough under a trust agreement for individuals, private organizations, or other governments and
are therefore not available to support the Borough's own programs. Custodial funds report fiduciary
activities that are not held in a Trust or equivalent arrangement that meets specific criteria. The Borough
has three pension trust funds (police, fire, and municipal). The Borough does not maintain any other type of
fiduciary fund.

ESTIMATES
The preparation of financial statements in conformity with generally accepted accounting principles requires

the Borough's management to make estimates and assumptions that affect certain reported amounts and
disclosures. Accordingly, actual results could differ from those estimates.
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BOROUGH OF ELLWOOD CITY
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2024

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

BUDGETS

In December of 2023, the Borough of Ellwood City adopted its 2024 annual budget for its General
Fund totaling $6,715,178 {General Operating Fund and Recycling Fund combined) in accordance
with the provisions of the Commonwealth of Pennsylvania Borough Code. Although not required by
Commonwealth Law, the Borough aiso adopts budgets for other Borough Funds including its Highway Aid
(Liquid Fuels) Fund ($243,803), and Sewer and Electric Utility Funds ($8,868,586).

The budget is prepared utilizing the modified accrual method of accounting in accordance with
generally accepted accounting principles. Budgetary transfers among various expenditure line items are
performed as approved by Borough Council. The adjusted budgetary amounts, if any, are reflected in
these financial statements (Exhibit G). Actual General Fund expenditures exceeded budget for calendar
year 2024. All appropriations lapse at the end of each calendar year.

The Borough uses the following procedures in establishing this budgetary data:

a. In accordance with the Borough Code, beginning at least 30 days prior to the adoption of the budget,
which shall not be later than December 31, a proposed budget for the ensuing year shall be prepared.
The proposed budget shall be kept on file with the Borough and made available for public inspection
for a period of ten days. Notice that the proposed budget is available for inspection is published in a
newspaper of general circulation. After expiration of the ten days, Council makes such revisions in
the budget as deemed advisable and shall adopt the budget by motion.

b. Transfers of budget amounts are authorized between departments within any fund. However, any
revisions that alter the total appropriations of any fund must be approved by the Council.

CASH AND CASH EQUIVALENTS

For the purposes of the accompanying financial statements, cash and cash equivalents include amounts
in demand deposit accounts and all highly liquid short-term investments with original maturity terms of
less than three months.

INVESTMENTS
Provisions of the Borough Code authorize the following investments:

. Obligations of (a) the United States of America or any of its agencies or instrumentalities
backed by the full faith and credit of the United States of America, (b) the
Commonweaith of Pennsylvania or any of its agencies or instrumentalities backed by
the full faith and credit of the Commonwealth of Pennsylvania, or (c) of any political
subdivision of the Commonwealth of Pennsylvania or any of its agencies or
instrumentalities backed by the full faith and credit of the political subdivision.

i Deposits in savings accounts, time deposits and share accounts of insfitutions insured by
the Federal Deposit Insurance Corporation (FDIC} to the extent that such accounts are
so insured and, for any amounts above the insured maximum, provided that approved
collateral, as provided by law, is pledged by the depository.

.  U.S. government obligations, short-term commercial paper issued by a public corporation,
and banker’s acceptances.

17



BORQUGH OF ELLWOOD CITY
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2024

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

INVESTMENTS {Continued)

Governmental and proprietary fund type investments include funds pooled for investment purposes with
the Pennsylvania Local Government Investment Trust (PLGIT). Fiduciary fund type investments include
equity securities, fixed income securities, exchange traded funds, and mutual funds invested by the
Borough with Huntington Private Bank and Charles Schwab Trust Bank. Investments are recorded at fair value.

RECEIVABLES

Utility (sewage, electric and recycling) receivables are reflected at net realizable value as of December 31,
2024. The Borough maintains an allowance for un-collectable accounts for its sewer and electric utilities of
$20,387 and $16,035 respectively based on management's estimate of past collection experience.

SHORT-TERMINTERFUND RECEIVABLES/PAYABLES

During the course of operations, numerous transactions cccur between individual funds for goods provided
or services rendered. These receivables and payables are classified as 'due from/to other funds' on the
governmental funds balance sheet For the purposes of the government-wide statement of net position,
governmental interfund receivables and payables have been eliminated. Amounts due between
governmental activities and business-type activities, if any, are presented as offsetting internal balances on
the statement of net position.

CAPITAL ASSETS AND DEPRECIATION

General capital assets are those assets not specifically related to activities reported in proprietary funds.
These assets are reported as part of governmental activites on the government-wide statement of net
position,

All capital assets are recorded at cost (or estimated historical cost). Donated fixed assets are recorded at
fair value at the time of receipt. The Borough maintains a tiered capitalization dollar threshold with a
minimum of $5,000. The cost of infrastructure is included in the govemment-wide statement of net position.
Routine repair and maintenance costs that do not add to the value of the asset or extend its useful life are
charged as an expense in the government-wide statement of activities.

All reported capital assets, except land and construction in progress, are depreciated using the straight-line
method over the following useful lives:

USEFUL
CATEGORY LIFE
Buildings 20-40 years
Site improvements 15-30 years
Infrastructure 5-50 years
Equipment 5-20 years
Vehicles 8years

The accounting and reporting treatment applied to the capital assets associated with a fund are determined
by its measurement focus. Capital assets purchased by governmental funds are recorded as expenditures
in the fund financial statements (Exhibit E). The results of capitalizing fixed assets net of depreciation on the
government-wide statement of net position and statement of activities, as opposed to recording these same
assets as an expenditure in the fund financial statements (Exhibit E), is reflected in the required
reconciliations of fund balance to net position (Exhibit D) and the changes in fund balances to the changes
in net position (Exhibit F).
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DECEMBER 31, 2024

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

COMPENSATEDABSENCES

The Borough reports compensated absences in accordance with the provisions of generally accepted
accounting standards. Unused vacation, sick and personal days for Borough employees are accrued at their
respective hourly rates of pay in accordance with the Borough's various collective bargaining agreements
and employment contracts. The entire compensated absences liability of $415,970 is shown as a long-term
liability in the government-wide statement of net position. For governmental fund financial statements,
compensated absences are recorded as expenditures when paid rather than accrued when earned.

ACCRUED LIABILITIES AND LONG-TERM OBLIGATIONS

All payables, accrued liabilities, and long-term obligations are reported in the government-wide financial
statements. In general, payables and accrued liabilities that will be paid from governmental funds are
reported on the governmental fund financial statements regardless of whether they will be liquidated with
current resources. However, the non-cumrent portion of compensated absences that will be paid from
governmental funds are reported as a liability in the fund financial statements only to the extent that they
will be paid with current, expendable, available financial resources. In general, liabilities that mature or come
due for payment within 60 days of the end of the fiscal year-end, are considered to be paid with current
available financial resources. Bonds and other iong-term obligations that will be paid from governmental
funds are not recognized as a liability in the fund financial statements when due. The Borough's General
Fund is typically used to liquidate long-term liability obligations.

The results of recognizing these long-term obligations as liabilities on the government-wide statement of net
position and statement of activities, as opposed to recording these same obligations as an expenditure in
the fund financial statements (Exhibit E) only when paid, is reflected in the required reconciliations of fund
balance to net position (Exhibit D) and the changes in fund balances to the changes in net position (Exhibit
F).

OPERATING REVENUES AND EXPENSES

Operating revenues are those revenues that are generated directly from the primary activity of the
proprietary funds. For the Borough of Ellwood City, these revenues are sewer and electric usage charges,
and other miscellaneous revenues directly related to the operations of the Borough's Sewer and Electric
Funds. Operating expenses are the necessary costs incurred to operate the Borough's sewer and electric
systems. Non-operating revenues of the Boroughs Sewer and Electric Funds consist of investment
eamings, rental income, and PENNVEST grant proceeds. Non-operating expenses consist of interest
expense related to the Borough’s bond and loan abligations.

UNEARNED REVENUE

Uneamed revenue arises when the Borough receives resources before it has legal claim to them. This
occurs when grant monies are received prior to the incurrence of qualifying expenditures. In subsequent
periods, when both revenue recognition criteria are met, or when the Borough has a legal claim to the
resources, the unearned revenue liability is removed, and revenue is recognized.

LONG-TERM DEBT FINANCING COSTS

Bond and note issuance costs are recorded as expenditures in the governmental or proprietary fund
financial statements in the year paid. During the 2024 calendar year, the Borough did not incur bond or
note issuance costs.
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

NET POSITION

Net position is classified into three categories according to external donor or legal restrictions or
availability of assets to satisfy Borough obligations. Net position is ciassified as follows:

*

Net Investment in Capital Assets — This component of net position consists of capital assets net
of accumulated depreciation and reduced by the cutstanding balances of debt that is attributable
to the acquisition, construction and improvement of the capital assets, plus deferred outflows of
resources less deferred inflows of resources related to those assets.

Restricted Net Position —This component of net position consists of restricted assets reduced by
liabilities and deferred inflows related to those assets. Restricted net position represents the
balance of funds in the Borough's Highway Aid Fund restricted under Act 655 of the
Commonwealth of Pennsylvania.

Unrestricted — Consists of net position that does not meet the definition of ‘restricted’ or ‘net
investment in capital assets’. As of December 31, 2024, the Borough’s governmental activities
maintained a deficit unrestricted net position of $3,409,923.

When an expense is incurred that can be paid using either restricted or unrestricted resources (net
position), the Borough's policy is to first apply the expense toward restricted resources and then toward
unrestricted resources.

FUND EQUITY

in the Balance Sheet — Governmental Funds {Exhibit C), fund balances are reported in specific categories
to make the nature and extent of the constraints placed on any entity’s fund balance more transparent in
accordance with GASB No. 54, Fund Balance Reporting and Governmental Fund Type Definitions. The
following classifications describe the relative strength of the spending constraints placed on the purposes
for which resources can be used:

Non-spendable fund balance — amounts that are not in spendable form (such as prepaid expenses)
or are required to be maintained intact.

Restricted fund balance — amounts constrained to specific purposes by their providers (such as
grantors, bondholders, and high levels of government), through constitutional provisions, or by
enabling legislation. Restricted fund balance represents the balance of funds in the Borough's
Highway Aid Fund restricted under Act 655 of the Commonwealth of Pennsylvania.

Committed fund balance — amount constrained to specific purposes by the Borough itself, using
its highest level of decision-making authority; to be reported as committed, amounts cannot be
used for any other purpose unless the government takes the same highest-level action to remove
or change the constraint. Committed fund balance amounts are detailed in Schedule 3.

Assigned fund balance — amounts the Borough intends to use for a specific purpose; intent can
be expressed by the governing body or by an official or body to which the goveming body
delegates the authority. Assigned fund balance amounts are detailed in Schedule 3 and 5.

Unassigned fund balance — amounts that are available for any purpose.
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DECEMBER 31, 2024

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
FUND EQUITY (Continued)

The Borough of Eliwood City establishes {and modifies and rescinds) fund balance commitments by
passage of an ordinance or resolution. This is typicaliy done through adoption and amendment of the
budget. A fund balance commitment is further indicated in the budget document as a designation or
commitment of the fund. Council has given authority to the Borough Manager to assign fund balance.

When expenditures/expenses are incurred for purposes for which unrestricted (committed, assigned, and
unassigned) resources are available, and amounts in any of these unrestricted classifications could be
used, it is the Borough's general policy to spend the committed resources first, followed by assigned
amounts and then unassigned amounts,

PENSIONS

For the purposes of measuring the net pension liability, deferred outfiows of resources and deferred inflows
of resources related to pensions, pension expense, information about the fiduciary net position of the pension
plans (Plans), and additions to/deductions from the Plan’s fiduciary net position have been determined on
the same basis as they are reported by the Plans. For this purpose, benefit payments (including refunds of
employee contributions) are recognized when due and payable in accordance with the benefif terms.
Investment assets are reported at fair value.

OTHER POSTEMPLOYMENT BENEFITS

For the purposes of measuring the net OPEB liability, deferred outflows of resources and deferred inflows
of resources related to OPEB, OPEB expense, information about the fiduciary net position of the OPEB
plans (Plans), and additions to/deductions from the Plan’s fiduciary net position have been determined on
the same basis as they are reporied by the Plans. For this purpose, benefit payments (including refunds of
employee contributions) are recognized when due and payable in accordance with the benefit terms.

DEFERRED OUTFLOWS AND INFLOWS OF RESOURCES

In addition to assets, the financiat statements will sometimes report a separate section for deferred outflows
of resources. This separate financial statement element, deferred outflows of resources, represents a
consumption of net position that applies to a future period(s) and so will not be recognized as an outflow of
resources (expense) until then. Deferred outflows related to the Borough's pension and OPEB plans are
reported on the statement of net position (Exhibit A).

In addition to liabilities, the financial statements will sometimes report a separate section for deferred inflows
of resources. This separate financial statement element, deferred inflows of resources, represents an
acquisition of net position that applies to a future period(s} and so will not be recognized as an inflow of
resources {revenue) until then. Deferred ocutflows related to the Borough's pension and OPEB plans are
reported on the statement of net position (Exhibit A). Deferred outflows related to the Borough’s delinquent
real estate taxes are reported on the governmental funds balance sheet (Exhibit C).

ADOPTION OF GASB PRONOUNCEMENTS

The requirements of the following GASB Statements were adopted for the Borough's 2024 financial
statements. Except where noted, the adoption of these pronouncements did not have a significant impact on
the Borough's financial statements.
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

ADOPTION OF GASB PRONOUNCEMENTS (Continued)

+« GASB issued Statement No 99, ‘Omnibus 2022. (requirements related to financial guarantees and the
classification and reporting of derivative instruments within the scope of Statement 53).

¢« GASB issued Statement No. 100, ‘Accounting Changes and Error Correction’.
» GASB issued Statement No. 101, ‘Compensated Absences’.
PENDING GASB PRONOUNCEMENTS

* GASB issued Statement No. 102, ‘Certain Risk Disclosures’. The provisions of this Statement are
effective for the Borough's December 31, 2025 financial statements.

* GASB issued Statement No. 103, ‘Financial Reports Mode! Improvements’. The provisions of this
Statement are effective for the Borough's December 31, 2026 financial statements.

¢+ GASB issued Statement No. 104, ‘Disclosure of Cerlain Capital Assets’. The provisions of this
Statement are effective for the Borough's September 30, 2026 financial statements.

The effects of implementing these Statements on the Borough's financial statements have not yet been
determined.

NOTE 2 - CASH DEPOSITS AND INVESTMENTS
CASHDEPOSITS

The following provides a reconciliation between the Borough's December 31, 2024 demand deposit
account bank balances and the cash and cash equivalent balances in the financial statements:

Demand Deposit Bank Balance 12/31/2024 5 2,597,521

Reconciling Items: Outstanding Checks/Deposits in Transit (196,080)

Petty Cash 1,890
Cash and Cash Equivalents per Financial Statements $ 2,403,331

Cash and Cash Equivalents {by Fund) per Financial Statements:

General Fund S 437,116
Non-Major Funds 46,410
Sewer Fund 844,861
Electric Fund 439,465
Fiduciary Funds 635,479

$ 2,403,331

The Federal Deposit Insurance Corporation (FDIC) coverage threshold for government accounts is
$250,000 per official custodian. This coverage includes checking and savings accounts, money
market deposit accounts, and certificates of deposit.
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NOTE 2 - CASH DEPOSITS AND INVESTMENTS {Continued)
CASH DEPQSITS (Continued)

Custodial Credit Risk

Custodial credit risk is the risk that in the event of a bank failure, the Borough's deposits may not be
returned to it. The Borough does not have a separate policy for custodiat credit risk in addition to the
requirements of the Borough Code. As of December 31, 2024, $1,712,042 of the combined demand deposit
bank balances is exposed to custodial credit risk as this amount represents uninsured deposits
collateralized with securities held by the pledging financial institution or by its trust department or agent, but
not in the Borough's name. In accordance with Act Number 72-1971 Session of the Commonwealth of
Pennsylvania, the aforementioned deposits, in excess of $250,000, are collateralized by securities pledged
to a pooled public funds account with the Federal Reserve System.

INVESTMENTS

The fair value and maturity terms of the Borough's investments as of December 31, 2024 is as follows:

No Stated
Fair Value Maturity
Governmental Funds:
PLGIT $ 3,384,499 $ 3,384,485
Proprietary Funds:
PLGIT $ 1,938,029 $ 1,938,028
Plus Deposit in Transit 47,173
$ 1,885,202
No Stated 25-29 30-34 35
Fair Value Maturity 1-8 Years 6-10 Years 11-33 Years
Fiduciary Funds:
Equity Securities $ 2825231 $ 2825231 $ - $ - $ C
Fixed Income Securities 5,702,792 - 1,174,519 1,105,813 3,422 460
Exchange Traded Funds 5,912,564 5,912,564
Mutual Funds 543,683 543683 - - -
Other Assets 37,083 37,083

$ 15,021,353 $ 9,318,561 $ 1,174,519 $ 1,105,813 $ 3,422,460

The purpese of the Pennsylvania Local Government Investment Trust (PLGIT) is to enable governmental
units to pool their available funds for investments authorized under the intergovernmental Cooperation Act
of 1972. The funds operate in a manner consistent with the SEC's Rule 2(a)7 of the Investment Company
Act of 1940. The funds use amortized cost to report net position to compute share prices. These funds
maintain net asset values of $1 per share. Accordingly, the fair value of the position in these funds is the
same as the value of these shares. These funds are rated by a nationally recognized statistical rating
organization.

Custodial Credit Risk:

For an investment, custodial credit risk is the risk that in the event of failure of the counterparty, the Borough
will not be able to recover the value of its investments or collateral security that are in the possession of
an outside party. The Borough fiduciary fund investments in equity securities and mutual funds, and
governmental and proprietary fund investments in PLGIT, are not exposed to custodial credit risk because
their existence is not evidenced by securities that exist in physical or book entry form. The Borough does
not have a specific policy that would limit its investment choices to those with certain credit ratings.
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NOTE 2 - CASH DEPOSITS AND INVESTMENTS (Continued)
INVESTMENTS (Continued)

interest Rate Risk:

The Borough has no formal investment policy that limits investment maturities as a means of managing
its exposure to fair value losses arising from increasing interest rates.

Credit Risk:

Credit risk is the risk that an issuer or other counterparty to an investment will not fulfill its obligations.
The Borough has no formal investment policy, in addition to the requirements of the Borough Code and
the Intergovernmental Cooperation Act, that limits its investment choices based on credit ratings
by nationally recognized rating organizations. As of December 31, 2024, PLGIT was rated AAAmM by
the Standards & Poors nationally recognized statistical rating organization. Ratings were unavailable
for the Borough's fixed income securities at December 31, 2024.

Fair Value Measurements:

The Borough of Ellwood City’s investments are reported at fair value within the fair value hierarchy established
by generally accepted accounting principles. Generally accepted accounting principles provide a framework
for measuring fair value which establishes a three-level fair value hierarchy that prioritizes the inputs to
measure fair value. The hierarchy gives the highest priority to unadjusted quoted prices for identical
assets or liabilities (leve! 1 measurement) and the lowest priority to unobservable (level 3 measurements).
The three levels of the fair value hierarchy are described below:

o Level 1 — Observable inputs that reflect quoted prices for identical assets or liabilities in active
markets such as stock quotes.

» Level 2 - Includes inputs other than level 1 inputs that are directiy or indirectly observable in the
marketplace such as yield curves or other market data.

» Level 3 — Unobservable inputs which reflect the reporting entity’s assessment of the assumptions
that market participants would use in pricing the asset or fiability including assumptions about risk
such as bid/ask spreads and liquidity discounts.

The following schedule presents the investments of the Borough by level within the fair value hierarchy:

Value Fair Value Measurements
at 121312024 Level 1 Level 2 Level 3

Equity Securities $ 2,825,231 $ 2825231 $ . $ -
Fixed Income Securities 5,702,792 5,702,792 - -
Exchange Traded Funds 5912 564 5,912 564
Mutual Funds 543,683 543,683 - -
Other Assets 37,083 37,083

$ 15,021,353 $ 15,021,353 $ . $ -

Investments held in external investment pools such as PLGIT are not subject to the provisions of fair
value measurements as they are recorded at amortized cost.
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NOTE 3 - PROPERTY TAXES

The Borough of Eliwood City levies property taxes March 1st of each calendar year. The calendar dates for
payment of these taxes are as follows:

PAYMENT PERIOD

March 1 — May 15, 2024 {Discount period)
May 16 - July 15, 2024 {Face period)
July 18, 2024, and after {Penalty period)

The tax millage assessment for the 2024 calendar year is 9.75 mills on the assessed value of land and
buildings, which represents $9.75 of revenue for every $1,000 of assessed value. 8.75 mills are for general
operating purpeses and 1 mill is resfricted for ambulance/rescue/emergency services. Taxpayers are
entitled to a 2% discount if taxes are paid prior to May 16th. Collections not received by July 15, 2024 are
assessed a 10% penally. Taxes unpaid as of January 1 of the year following levy are liened and collected
through the Lawrence County Tax Claim Bureau. As of December 31, 2024, $247,677 of 2024 real estate
taxes are unpaid which represents 8.8% of the total assessed property taxes for 2024.

For purposes of the governmental fund financial statements, a portion of the total property taxes receivable,
although measurable, does not meet the available criteria fo finance cument fiscal year operations.
Accordingly, this amount of $803,968 is equally off set as a credit to 'deferred inflows of resources’ in the fund
financial statements (Exhibit C).

The effect of recognizing property tax revenue when taxes are levied, as opposed to when they are received
using the ‘measurable and available’ criteria under the modified accrual basis of accounting, is reflected in the
required reconciliations of fund balance tc net position and the changes in fund balances to the changes in net
position. Taxes receivable are comprised of the following at December 31, 2024.

Delingquent real estate $ 810,726
Per capita 876
Eamed income tax 198,789

$ 1,010,391

NOTE 4 — ACCOUNTS RECEIVABLE

Accounts receivable, as reflected in Exhibits A, C, and H, consist of the following on December 31, 2024;

Governmental Business-Type
Cable Franchise Fees $ 61,112 $ -
Police Services/Fines 13,907 -
State Grants 63,339 -
Deed Transfer Taxes 51,474 -
Miscellaneous 60 57,437
Mechanical Device Permits 5,350 -
Workers Comp Refund 7,331 -
Utility Receivables 15,133 538,156
Accrued Utility Billings 32,931 628,343

$ 250,637 $ 1,223,936
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NOTE 5 - LOANS RECEIVABLE

Loans receivable of $57,349, as reflected in Exhibits A and C, represent the remaining loan balances from four
participants of the Borough's Revolving Loan Program at December 31, 2024,

NOTE 6 — ANALYSIS OF INTERFUND TRANSFERS

Interfund transfers for the year ended December 31, 2024 were comprised of the following amounts:

Transfers In Transfers Qut
General Fund $ 1,525,000 $ 327,237
Non-Major Funds 252,237 -
Proprietary Funds - 1,450,000

$ 1,777,237 § 1,777,237

During calendar year 2024, the Electric Fund transferred $1,450,000 to the General Operating Fund for the
purpose of curtailing property tax increases and to maintain Borough general operations. The General Operating
Fund transferred $75,000 to the General Capital Reserve Fund for operating costs. The General Operating
Fund transferred $50 to the Stiefel Park Trail Grant Fund and $253,187 to the ALS Program Fund for operating
costs.

NOTE 7 - CAPITAL ASSETS
GOVERNMENTAL ACTIVITIES

A summary of the governmental fixed asset activity for the 2024 calendar year was as follows:

Balance Adjustments/ Balance

1/4/12024 Additions Deletions 12/31/2024
Land (non-depreciable) $ 428438 $ - 8 - $ 428436
Buildings 8,390,102 222 447 - 8,612,549
Site Improvements 6,256,548 89,439 - 6,345,987
Infrastructure 2,660,242 316,236 - 2,976,478
Equipment 2,910,392 11,499 - 2,921,891
Vehicles 3,392 0368 63,848 {109,739) 3,346,145

$24037,75%6 $ 703,469 $ (109,739) '$ 24,631,486
Less: Accumulated

depreciation (15,355,964) {654,889) 109,739 (15,901,114)
Governmental Activities
Capital Assets, Net $ 8,681,792 § 48,580 $ - $ 8730372

Depreciation expense for calendar year 2024 totaled $654,889. This amount is reflected as an unallocated
expense in the statement of activities.
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NOTE 7 - CAPITAL ASSETS (Continued)

BUSINESS-TYPE ACTIVITIES

A summary of the business-type fixed asset activity for the 2024 calendar year was as follows:

Balance Adjustments/ Balance
1/1/12024 Additions Deletions 12/3112024
Sewer Fund
Buildings $ 8,967,860 $ - % - $ 8,967,860
Site Improvements 554,480 - - 554,480
Infrastructure 2,651,080 152,306 - 2,803,386
Equipment 6,730,870 7.201 - 6,738,071
Vehicles 425717 - 5,674 431,301
Work in Progress 2,573,750 4,497,451 - 7,071,201
$ 21,903,757 $ 4,656,958 $ 5674 $ 26,566,389
Less: Accumutated
Depreciation {(12,013,379) (427,188) {5,674) (12,446,241)
Sewer Fund
Capital Assets, Net $ 9,890,378 $ 4,229,770 $ - % 14,120,148
Balance Adjustments/ Balance
1/1/2024 Additions Deletions 12/31/2024
Electric Fund
Buildings $ 671,386 $ - % (49862) % 621,524
Site Improvements 88,753 - 49,862 138,615
Infrastructure 1,063,568 20,720 - 1.084 288
Equipment 6,023,572 - - 6,023,572
Vehicles 806,894 - (5,674) 801,220

$ 8654,173 $ 20,720 $ (5674) $ 8,669,219
Less: Accumulated

Depreciation (7,021,682) (77.928) 5,674 {7.,093,936)
Electric Fund
Capital Assets, Net $ 163249 $ (57,208) §$ - $ 1,575,283

Depreciation expense for the Sewer and Electric Funds was $427,188 and $77,928 respectively for calendar
year 2024.

NOTE 8 — LONG-TERM DEBT OBLIGATIONS — GOVERNMENTAL FUNDS

BONDS PAYABLE — SERIES A OF 2021

In December of 2021, the Borough of Ellwood City issued General Obligation Bonds — Series A of 2021 in the
amount of $5,840,000 for the purpose of 1) currently refunding the Borough's outstanding General Obligations
Bonds, Series of 2016 and, 2) funding the costs and expenses related to the issuance of the Bonds. The bonds
were issued in denominations of $5,000 with interest payable semi-annually on February 1 and August 1 at rates
ranging between 2.00 and 4.00%. The bonds provide for early redemption features on or after August 1, 2027.
The Bonds are scheduled to mature on August 1, 2046 and are secured by the full faith and taxing power of the
Borough.
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NOTE 8 - LONG-TERM DEBT OBLIGATIONS — GOVERNMENTAL FUNDS (Continued)

DEFAULT PROVISIONS

The bonds are general obligations of the Borough and the Borough has covenanted that it will provide in its
budget for each year, and will appropriate from its revenues in each such year the amount of debt service on
the bonds for such year, and will punctually pay or cause to be paid the principal, redemption premium, if any,
and the interest on the bond when due and in the manner stated on the bonds. For such budgeting,
appropriation, and payment, the Borough has irrevocably pledged its full faith, credit, and taxing power subject
to the limitations of bankruptcy, insolvency, and other laws or equitable principles affecting creditor rights
generally.

Bondholder Rights and Remedies - remedies available to the holders of the bonds for any default of payment of
the principal of, redemption premium, if any, and the interest on the bonds, when due, include those prescribed
by the Pennsylvania Local Government Debt Act of 1996. The Act provides that if the Borough defaults, and if
the default continues for a period of time in excess of thirty days, or if the Borough fails to comply with any
provision of either the bonds or ordinance, the bond holders of 25% in aggregate principal amount of the bonds
may appoint a trustee to represent the bond holders. Such trustee may upon written request of the bond holders
of 25% of the bonds and being fumished with satisfactory indemnity must take one or more of the following
actions which will preclude similar action by individual bond holders, 1) Bring suit to enforce all rights of the bond
hoiders, 2) Bring suit on the bonds, 3) Petition the Court to levy the amount due plus estimated costs of collection
as an assessment upon all taxable real estate and other property subject ad valorem taxation in the Borough
and 4) by suit in equity, enjoin any acts or things which may be unlawful or in violation of the rights of the holders,
all as set forth more fully in the Act. Any enforcement of a claim for payment, may be subject to the provisions
of the federal bankruptcy laws, other statutory laws enacted by Congress, The General Assembly of the
Commonwealth, or other common law developed by competent courts having jurisdiction extending the time for
payment or imposing other constraints upon enforcement insofar as such laws may be constitutionally applied.

A schedule of December 31, 2024, debt service requirements on the General Fund’s general obligation bonds
are as follows:

Year End
31-Dec Principal Interest Tofal
2025 $ 180,000 $ 125,991 $ 305,991
2026 190,000 118,791 308,791
2027 200,000 111,191 311,191
2028 200,000 107,191 307,191
2029 205,000 103,191 308,191
2030-2034 1,105,000 451,225 1,656,225
2035-2032 1,215,000 329,098 1,544,098
2040-2044 1,375,000 181,205 1,556,205
2045-2046 600,000 23,078 623,078

$ 5270000 $ 1,550,961 $ 6,820,961

In connection with the General Obligation Bond issue Series A of 2021, the Borough received an original issue
premium of $105,966 which is being accreted on a straight-line basis over the remaining life of the bond issue.
The remaining unaccreted bond premium as of December 31, 2024, totals $93,258 and is netted against the
long-term portion of bonds payable on Exhibit A for the Borough's governmental activities.
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NOTE 9 — L ONG-TERM DEBT OBLIGATIONS - PROPRIETARY FUNDS
———r =N L ED ] UDLLATIUNS - PROPRIETARY FUNDS

BONDS PAYABLE — SERIES B OF 2021

In December of 2021, the Borough of Eilwood City issued General Obiigation Bonds — Series B of 2021 in the
amount of $2,285,000 for the purpose of 1) currently refunding the Borough'’s outstanding General Obligations
Bonds, Series of 2017 and, 2) funding the costs and expenses related to the issuance of the Bonds. The bonds
were issued in denominations of $5,000 with interest payable semi-annually on February 1 and August 1 at
2.00%. The bonds provide for early redemption features on or after August 1, 2027. The Bonds are scheduled
to mature on August 1, 2034 and are secured by the full faith and taxing power of the Borough.

The following summarizes the remaining debt service obligation for the Series B of 2022 General Obligation
Bonds as of December 31, 2024:

Year End
31-Dec Principal Interest Total
2025 $ 160,000 $ 35,800 $ 195,800
2026 170,000 32,600 202,600
2027 170,000 29,200 199,200
2028 175,000 25,800 200,800
2029 175,000 22,300 197,300
2030-2034 940,000 57,100 997,100

$ 1,790,000 $ 202,800 $ 1,992,800

In connection with the General Obligation Bond issue Series B of 2021, the Borough received an original issue
premium of $51,910 which is being accreted on a straight-line basis over the remaining life of the bond issue.
The remaining unaccreted bond premium as of December 31, 2024, totals $39,931 and is netted against the
long-term portion of bonds payable on Exhibit A for the Borough's business-type activities.

In connection with the Borough's refunded General Obligation Bond issue Series of 2017, the Borough paid
$16,764 in bond insurance premiums which are being amortized on a straight-line basis over the remaining life
of the Series B of 2021 bond issue. The remaining unamortized bond insurance premium as of December 31,
2024, totals $8,447 and is netted against the long-term portion of bonds payable on Exhibit A for the Borough's
business-type activities. Amortization expense for calendar year 2024 totaled $844.

DIRECT BORROWING

PENNVEST GUARANTEED REVENUE BONDS

In February of 2006, the Pennsylvania Infrastructure Investment Authority (PENNVEST) issued a Guaranteed
Revenue Bond in the amount of $17,989,500 to the Borough of Ellwood City for the purpose of improvements
to the Borough's wastewater treatment system. The terms of the Bond call for monthly principal and interest
payments totaling $68,586.98 with an interest rate of 1%. The Bond is scheduled to mature on December 1,
2032.

In February of 2006, the Pennsylvania Infrastructure Investment Authority (PENNVEST) issued a Guaranteed
Revenue Bond in the amount of $970,500 to the Borough of Eliwood City for the purpose of improvements to
the Borough's wastewater treatment system. The terms of the Bond call for monthly principal and interest
payments totaling $3,776.22 with an interest rate of 1%. The Bond is scheduled to mature on December 1,
2032,
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NOTE 8 — LONG-TERM DEBT OBLIGATIONS - PROPRIETARY FUNDS (Continued)
DIRECT BORROWING (Continued)
PENNVEST GUARANTEED REVENUE BONDS (Continued)

In October 13, 2023, the Pennsylvania Infrastructure Investment Authority (PENNVEST) issued a Guaranteed
Revenue Bond in the amount of $2,500,000 to the Borough of Ellwood City for the Wampum Avenue pump
station project. The terms of the Bond call for interest only payments at the rate of 1% not to exceed 36 months,
foltowed by monthly principal and interest payments totaling $8,040.99 with an interest rate of 1% for a period
of 30 years. The Bond is scheduled to mature on September 1, 2055. As of December 31, 2024, the Borough
has drawn down $2,084,230.23 on this loan obligation.

DEFAULT PROVISIONS

The Bonds are secured by a pledge of all of the gross revenues and receipts generated from or by the System
and all other gross revenues and receipts (security and collateral pledged) as more fully set forth in the Bond
Purchase Agreement between the Borough and PENNVEST subject to the prior liens of PENNVEST, as well as
the Borough's full faith and credit and taxing power.

In the event of default, the entire unpaid principal sum, plus all interest accrued, plus all other sums due and
payable to PENNVEST under the debt obligation documents shall become payable immediately at the option of
PENNVEST. In addition, upon the occurrence of any event of default by the Borough, PENNVEST may exercise
singly, concurrently, successively, or otherwise any and all rights and remedies available under any of the debt
obligation documents or with respect to any collateral, or available to PENNVEST by law, equity, statue or
otherwise.

A schedule of the December 31, 2024 remaining debt service requirements on the Borough’s PENNVEST
guaranteed revenue bond obligations are as follows:

Year End Total
31-Dec Principal Principal Interast TOTAL

2025 $ 763,283 § 42,024 3 63,051 $ 868,358
2026 770,950 42,447 54,961 868,358
2027 778,695 42,873 46,790 868,358
2028 786,518 43,304 38,536 868,358
2029 794,419 43,739 30,200 868,358
2030-2032 2,431,465 133,868 39,741 2,605,075
$ 6325330 $ 348,256 $ 273,279  $ 6,946,865
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NOTE 10 — CHANGES IN LONG-TERM DEBT OBLIGATIONS

The following represents the changes in the Borough's long-term liabilities during the 2024 calendar year:

Balance Balance Due Within
11112024 Additions Reductions 1213112024 One Year
GOVERNMENTAL ACTIVITIES
General Obligation Bonds $ 5450000 % - § 180000 $ 5270000 $ 180,000
Net Pension Liability 3,930,898 - 294,597 3,636,301 -
Net OPEB Liability 4,307,984 - 255,054 4,052 930 -
Compensated Absences 297,134 - 3,346 293,788 -
Total long-term debt -
Governmental activities $ 13986016 § - § 732997 § 13,253,019 § 180,000
Balance Balance Due Within
1112024 Additions Reductions 1213112024 One Year
BUSINESS-TYPE ACTIVITIES
General Obligation Bonds $ 1950000 § - $ 160000 $ 1,790,000 $ 160,000
Direct Borrowing:

PENNVEST Bonds 8,143,600 1,411,513 797,297 8,757,816 823,869
Compensated Absences 111,629 10,553 - 122,182 -
Totat long-term debt -

Business-Type Activities _§ 10,205,229 § 1,422,066 § 957,297 § 10,669,998 § 983,869

NOTE 11 - BOROUGH PENSION PLANS
PLAN DESCRIPTIONS
The Borough of Ellwood City administers three single employer defined benefit pension plans as follows:
= Police Pension Plan
= Firemen’s Pension Plan
*  Municipal Pension Plan
The pension plans were established under the provisions of the Borough Code of the Commonwealth of
Pennsylvania. The plans are governed by the Borough of Eliwood City Council, who is responsible for the
management of plan assets. The Borough Council has delegated the autherity to manage plan assets to Charles
Schwab Trust and Huntington Trust.
PLAN MEMBERSHIP

Plan membership as of January 1, 2025 was comprised of.

POLICE FIREMENS  MUNICIPAL

Active employees 9 2 k)

Retirees and beneficiaries currently receiving benefits 21 4 19
Terminated employees entitied to benefits

but not yet receiving them 0 0 2

Total 30 6 52
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NOTE 11 - BOROUGH PENSION PLANS (Continued)

PLAN PROVISIONS
POLICE PENSION PLAN:

PARTICIPANTS -
ELIGIBILITY -

BENEFITS -

DEATH BENEFIT -

DISABILITY BENEFITS -

VESTING -

COST OF LIVING BENEFIT -

FUNDING -

DROP TERMS -

Al fuli-time policemen of the Borough.

Normal: Hired prior to 9/19/2018 - Age 50 and 25 years of
service. Hired after 9/19/2018 — Age 55 and 25 years of
service.

Participants are eligible to participate in the DROP at age 50
with 25 years of service. The DROP period is one to four
years.

A monthly benefit equal to 50% of final 36 months average
compensation at retirement plus service increment of $100
per month if service exceeds 25 completed years.

Post-retirement: 50% of pension participant was receiving
or would have been receiving had he been retired at death,
payable to spouse until death or to children under age 18 or
age 23 if attending college.

Pre-retirement: 50% of accrued benefit payable beginning
at normal retirement age to spouse until death or children
under age 18 or age 23 if attending college.

Service related: Monthly pension equal to 50% of salary at
disability less Social Security disability benefits. The
arbitration award dated May 17, 2006 removed the offset for
future disability retirees.

A partticipant shall be entitled to a vested deferred benefit
after 12 years of service. Participants who terminate before
12 years of service are entitled to a return of contributions
plus 3.5% interest.

The monthly benefit after normal or disability retirement will be
increased annually based on the Consumer Price Index. The
maximum total increase is 30% of the original monthly benefit.
The arbitration award dated May 17, 2006 removed the
maximum increase for future disability retirees.

Current employees are required to contribute 4.5% of covered
payroll to the plan; 5% of covered payroll for any employee hired
after January 1, 2025. The Borough's contributions are to be
determined by the actuary. The Borough's contribution for 2024 was
$422,927.

The plan offers a DROP with the following provisions:

Term: 1 to 4 years
Minimum interest rate: 0% per year
Maximum interest rate; 4.5% per year

DROP account assets are not segregated from the general assets
of the Plan. Upon the end of the DROP period, a lump sum of the
accrued account balance shall be paid to the Participant.
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NOTE 11 - BOROUGH PENSION PLANS (Continued)

FIREMEN'S PENSION PLAN:

PARTICIPANTS -
ELIGIBILITY -
BENEFITS -

DEATH BENEFIT -

DISABILITY BENEFIT -

TERMINATION -

EUNDING -

MUNICIPAL PENSION PLAN:

PARTICIPANTS -
ELIGIBILITY -

All full-time firemen of the Borough.
Normal: Age 46 and 21 years of service.

A monthly benefit equal to 50% of final 36 months average
compensation at retirement. In addition to the Normal
Refirement Pension, the participant receives a lumpsum
benefit consisting of a refund of % of accumulated employee
contributions plus 3% interest payable at normal retirement
only.

Post-retirement — 50% of pension participant was receiving
or would have been receiving had he been retired at death,
payable to widow until death or remarriage or to children
until age 18. Any benefits to children will be paid for a
maximum of 98 months from the retiree’s original benefit
commencement date.

Service related: Monthly pension equal to 50% of final 36
months average compensation.

Participants shall be entitled to a return of accumulated
employee contributions plus 3% interest. in lieu of the retumn
of employee contributions with interest, a participant with 10
years of service shall be entitled to a vested deferred benefit
equal to 50% of final 36 months average compensation
multiplied by a fraction equal to service to termination
divided by projected service to normal retirement date.

Employees are required to contribute 5% of covered payroll to
the plan. The Borough's contributions are to be determined by
the actuary. The Borough's contribution for 2024 was $75,522.

All full-time non-uniformed employees of the Borough.

Normal: All participants are eligible for retirement benefits
provided that they have attained the age of 65 or
completion of 20 years of service. Non-union participants
hired before December 29, 1997 may retire at the earlier of
1) age 65 or completion of 20 years of service or 2) age 60
and 15 years of service. For the period January 31, 2009
through March 31, 2009, union participants were permitted
to retire after either attaining age 65 or completing at least
17 years of service.

Early: 20 years of service or 15 years of service if non-
union. Accrued benefit reduced by %% per month
commencement precedes normal retirement date.
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NOTE 11 - BOROUGH PENSION PLANS (Continued)
PLAN PROVISIONS (Continued)
MUNICIPAL PENSION PLAN (Continuad):

BENEFITS - Monthly benefit equal to 1.3% or highest 36 months average
compensation at retirement multiplied by service. Those
participants who contributed an extra 1% until January 5,
1998 receive an additional benefit determined by
accumulating the extra 1% contributions with interest to
retirement and cajculating the actuarial equivalent annuity.

DEATH BENEFIT - Post-Retirement: 100% of pension participant was
receiving or would have been receiving had he been retired
at death, payable to beneficiary. This benefit is payable for
a maximum of 96 months from the original benefit
commencement date.

DISABILITY BENEFIT - Accrued benefit for participants who are at least age 50 with 15
years of service.

TERMINATION - Participants shall be entitled fo a vested deferred benefit after 10
years of service. Participants who terminate before 10 years of
service are entitled to a return of contributions plus 3.5%
interest.

FUNDING - Employees are required to contribute 1% of covered payroll to
the plan. The Borough’s contributions are to be determined by
the actuary. The Borough's contribution for 2024 was $223,544.

EUNDING REQUIREMENTS

The employer follows the funding policy prescribed by Act 205 of 1984 (as amended), which requires that annual
contributions be based upon the Minimum Municipal Obligation (MMC) using the plan’s most recent biennial
actuarial valuation. The MMO includes the nomal cost, estimated administrative expenses and an amortization
contribution of the unfunded actuarial liability, less estimated member contributions, and a credit equal to 10%
of the excess (if any) of the actuarial value of assets over the actuarial accrued liability. The state provides an
allocation of funds which must be used for pension funding. Any financial requirement established by the MMO
which exceeds state contributions must be funded by the employer.

Administrative costs, which may include but are not limited to investment management fees and actuarial
services, are charged to the Plans and funded through the MMO and/cr plan eamings.

PENSION PLAN INVESTMENT POLICY
The purpose of the Investment Policy Statement (IPS) is to set forth the objectives, policies, and guidelines for

the investment of the assets of the Borough’s Police, Firemen’s, and Municipal Pension Plans. The refirement
board reserves the right to establish or amend any or all portions of the IPS.



BOROUGH OF ELLWQOD CITY
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2024

NOTE 11 - BOROUGH PENSION PLANS (Continued)

PENSION PLAN INVESTMENT POLICY (Continued)

The IPS defines target allocations for the plan assets according to the following schedule:

Target
Asset Class Allocation
Fixed Income 40.0%
Equities 60.0%
Cash and Equivalents 0-6%
Leeway (except cash) 10.0%

In order to reach an appropriate level of diversification, the fund shall not invest more than 8% in an individual
security or more than 15% in an individual industry. The portfolic may hold the following bond classes; US
Treasury, mortgage-backed, asset-backed, agency, and corporate securities. All bonds must be rated
investment grade by Moody's and/or Standard & Poors.

LONG-TERM EXPECTED RATE OF RETURN ON INVESTMENTS

The long-term expected rate of return on pension plan investments was determined using a building block
method in which a best-estimate of expected future real rates of retum is developed for each major asset class.
These best estimates are combined to produce the long-term expected rate of retumn by weighing the expected
future real rates of return by the target asset allocation percentage and by adding expected inflation. Best
estimates of real rates of return for each major asset class included in the pension plan’s target asset allocation
are summarized as follows:

Target Long-Term Expected Weighted Retum
Asset Class Allocation Real Rate of Return By Asset Class
Fixed Income 40% 4.11% 1.64%
Equity 60% 8.95% 5.37%
Cash 0% 2.28% 0%
Implied Long-term Rate of Return 7.01%
Long-term Rate of Return on Investments Assumption Used 7.00%

DISCOUNT RATE

The discount rate used to measure the total pension liability is 7.0%. The projection of cash flows used to
determine the discount rate assumed that plan member contributions would continue at the current rates,
expenses would continue at their current level, and that the employer would contribute the Minimum Municipal
Obligation in the future. Based on those assumptions, the pension plan’s fiduciary net position was projected to
be available to make projected future benefit payments of current plan members through the lifetime of the plan.
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NOTE 11 - BOROUGH PENSION PLANS (Continued)

DISCOUNT RATE (Continued)

The long-term expected rate of return on pension plan investments is applied to all periods of projected benefit
payments where assets are available. For periods of projected benefit payments where assets are insufficient
to meet the benefit payments, an average 20-year municipal bond rate for bonds rated Aa and above as of
December 31, 2024 of 4.08% is applied. A single-level discount rate is determined that is equivalent to the two
individual rates used to discount cash flows. Since assets are projected to cover all future benefit payments, the
long-term expected rate of return on pension plan investments of 7.0% is used as the discount rate.

DISCOUNT RATE SENSITIVITY

The following presents the net pension liability of the Borough of Ellwood City's police, firemen, and municipal
pension plans, calculated using the discount rate of 7.0%, as well as what the Borough's net pension liability
would be if it were calculated using a discount rate that is 1 percentage point lower (6.0%) or 1 percentage point
higher (8.0%}) than the current rate:

POLICE:

Total Pension Liability
Plan Fiduciary Net Position
Net Pension Liability

FIREMEN'S:

Total Pension Liability
Plan Fiduciary Net Position
Net Pension Liability

MUNICIPAL:

Total Pension Liability
Plan Fiduciary Net Position
Net Pension Liability

Current
1% Decrease Discount Rate 1% Increase
" (6.0%) (7.0%) (8.0%)

S 13,082,089 $ 11,722,837 $ 10,591,440
(8,739,777) (8,739,777) (8,739,777)

S 4342312 S 2,983,060 S 1,851,663

) 827,842 S 747,697 S 679,676
(408,116) (408,116) (408,116)

S 419,726 S 339,581 S 271,560

S 7,557,621 S 6,822,599 S 6,196,571
(6,508,939) (6,508,939) (6,508,939)
S 1,048,682 S 313,660 S {312,368)

SIGNIFICANT ACTUARIAL ASSUMPTIONS

Assumptions and methods used in the calculation of the Borough of Ellwood City's net pension liability and
pension expense are listed below. Total pension liability was based on census data as of January 1, 2025.
Unless otherwise noted below, all other assumptions are the same as those detailed in the most recent actuarial
valuation report:

Measurement Date — December 31, 2024

Actuarial Valuation Date - January 1, 2025
Actuarial Cost Method — Entry Age Normal (Level % of Salary)
Investment Rate of Return — 7.0%
Projected Salary Increases — 5.0%
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NOTE 11 - BOROUGH PENSION PLANS (Continued)

SIGNIFICANT ACTUARIAL ASSUMPTIONS (Continued)

e Mortality Table — Pub-2010 Safety Employees Amount-Weight Mortality Table with different rates for
actives, disableds, retirees, and contingent survivors with Mortality Improvement MP-2021.

¢« Employee Termination — Crocker Sarason Straight T-1 rates (Police and Municipal); None (Firemen)

s Retirement - 100% at age 50 with 25 years of service (Police — hired on or prior to 9/19/2018), 100% at
age 55 and 25 years of service (Police — hired after 9/19/2018}, 100% at age 46 or 21 years of service
{Firemen’s), 100% at age 65 or age 60 with 15 years of service (Municipal}.

« Disability — 100% of 1964 OASDI Table, assuming 2/3rds are service related {Police}, None (Firemen’s),
100% of 1964 OASDI Table (Municipal)

Asset Valuaticn Method — Market Value of Assets
Amortization Method — Level-Closed Period

CHANGES IN THE NET PENSION LIABILITY — POLICE PENSION PLAN

Total Pension Plan Fiduciary Net Pension
Liability Net Position Liability
(a) (b) {c)
Balance, beginning of year $ 11,442,703 S 8418333 $§ 3,024,370
Changes for the year:
Service cost 176,089 - 176,089
Interest 772,781 - 772,781
Experience (gain)/loss 313,305 - 313,305
Assumption (gain)/loss e S e
Plan change - - -
Contributions-employer - 422,927 {(422,927)
Contributions-employee - 39,527 (39,527)
Net investment income - 846,269 {846,269)
Benefit payments {982,041) (982,041) -
Actuarial costs - - -
Other - {5,238) 5,238
Net changes 280,134 321,444 {41,310)
Balance, End of Year $11,722,837 $ 8,739,777 S 2,983,060
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NOTE 11 - BOROUGH PENSION PLANS (Continued)

CHANGES IN THE NET PENSION LIABILITY — FIREMEN'S PENSION PLAN

Total Pension Plan Fiduciary Net Pension
Liability Net Position Liability
(a) (b) {c)
Balance, beginning of year S 714,665 S 354,752 S 359,913
Changes for the year:

Service cost 33,139 - 33,139
Interest 49,482 - 49,482
Experience (gain)/loss (878) - (878)
Assumption (gain)/loss - - -
Plan change - - -
Contributions-employer - 75,522 {(75,522)
Contributions-employee - 7,237 (7,237)
Net investrent income - 20,580 {20,580)
Benefit payments {(48,711) (48,711} -
Actuarial costs - s S
Other - (1,264) 1,264
Net changes 33,032 53,364 (20,332)
Balance, End of Year $ 747,697 $ 408,116 [ 339,581
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NOTE 11 - BOROUGH PENSION PLANS (Continued)

CHANGES IN THE NET PENSION LIABILITY — MUNICIPAL PENSION PLAN

Total Pension Plan Fiduciary Net Pension
Liability Net Position Liability
{a) (b) (c)
Balance, beginning of year S 6,516,876 S 5,970,261 S 546,615
Changes for the year:
Service cost 184,636 - 184,636
Interest 452,188 - 452,188
Experience (gain)/loss {32,385} - {32,385)
Assumption {gain)/loss - - -
Plan change - - -
Contributions-employer - 223,544 {223,544)
Contributions-employee - 20,078 (20,078)
Net investment income - 597,824 {597,824)
Benefit payments (298,718) {298,716) -
Actuarial costs o S -
Other - {4,052) 4,052
Net changes 305,723 538,678 {232,955)
Balance, End of Year $ 6,822,599 $ 6,508,939 $ 313,660
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NOTE 11 - BOROUGH PENSION PLANS (Continued)

DEFERRED INFLOWS/OUTFLLOWS OF RESOURCES RELATED TO PENSIONS

For the year ended December 31, 2024, total reported deferred outflows of resources and deferred inflows

of resources related to pensions are as follows:

--=-POLICE PENSION ---- -FIREMEN'S PENSION-
Deferred Deferred Deferred Deferred
Outflows of Inflows of Outflows of Inflows of
Resources Resources Resources Resources
Differences between expected
and actual experience $ 390920 § - S - § (32,948)
Changes of assumptions - S = =
Net difference between
projected and actual earnings
on pension plan investments 754,824 (719,311) 29,622 (7,210)
TOTAL $1,145,744 $ (719,311) $ 29,622 $ (40,158)

Differences between expected
and actual experience

Changes of assumptions
Net difference between
projected and actual earnings

on pension plan investments
TOTAL

40

--MUNICIPAL PENSION --

Deferred Deferred
Outflows of Inflows of
Resources Resources
s - § (137,512)
465,077 {(456,228)
$ 465,077 $ (593,740)
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NOTE 11 - BOROUGH PENSION PLANS (Continued)
DEFERRED INFLOWS/OUTFLOWS OF RESOURCES RELATED TO PENSIONS (Continued)_

Amounts reported as deferred outflows of resources and deferred inflow of resources related to pensions will be
recognized in pension expense as follows:

POLICE FIREMEN'S MUNICIPAL
YEAR ENDED PENSION PENSION PENSION
DECEMBER 31, PLAN PLAN PLAN
2025 $ 216857 S (7652) S (82916)
2026 332,760 {2,610) 110,782
2027 {101,990) (920) (119,130)
2028 (21,194) 646 (37,399)

2029+ - - -

NOTE 12 - POSTEMPLOYMENT BENEFITS OTHER THAN PENSICN

Plan Description

The Borough of Ellwood City administers a single-employer defined benefit healthcare plan (the Plan). The Plan
provides for post-employment health care benefits to all eligible employees per the terms of the Borough's
various collective bargaining agreemenis. The Borough of Eliwood City provides eligible retirees and their
spouses with medical, prescription drug, dental, vision and life insurance benefits until the retiree reaches age
65. Additionally, the retiree is provided a Medicare supplement upon attaining Medicare eligibility, lasting for the
remainder of their life. Retirees pay 20% of the premium until age 62, after which the Borough pays the entire
cost. No spouse benefits are provided after the retiree attains age 65, except police hired prior to September
19, 2018, have spouses covered to spouse age 65. Additionally, no spouse benefits (at any age) for police
participants hired after September 19, 2018. Retirees are also eligible for a $5,000 life insurance benefit at no
cost to them. Spouses are not eligible for any life insurance benefit. Some retirees receive a lesser amount of
life insurance coverage, as provided by the data.

Funding Policy

The contribution requirements of plan members and the Borough are negotiated between the Borough and the
union representatives of the Borough's various collective bargaining agreements. The plan is funded on a pay-
as-you-go basis, i.e., premiums are paid to fund the health care benefits provided to current retirees. There are
no assets that have been segregated and restricted to provide for retiree medical benefits.

Participant Data
The January 1, 2025 valuation reflected the following participant data and corresponding total OPEB liability:

PARTICIPANT
DATA

Active employees 12
Retirees (with medical coverage) 6
Spouses (with medical coverage) 5
Beneficiaries (with medical coverage) 4
Retirees (without medical coverage) 1
Total 28
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NOTE 12 - POSTEMPLOYMENT BENEFITS OTHER THAN PENSION (Continued)

OPEB Liability, OPEB Expense, and Deferred Qutflows of Resources and Deferred Inflows of
Resources Related to OPEB

The Borough's total OPEB liability of $4,052,930 was measured as of December 31, 2024, and was determined
by an actuarial valuation performed as of January 1, 2025. As the Borough's OPEB Plan is unfunded, the total
OPEB liability is equal to the net OPEB liability. The January 1, 2025 valuation reflected the following change
in total OPEB liability:

Balance at December 31, 2023 $ 4,307,984
Changes for the year:
Service cost 167,638
Interest 185,707
Changes of benefit terms -
Differences between expected and
actual experience (537,714}
Changes in assumptions or other inputs 96,195
Benefit payments (166,880}
Net Changes (255,054)
Balance at December 31, 2024 $ 4,052,930

For the year ended December 31, 2024, the Borough of Ellwood City recognized approximate OPEB expense
of $165,109. At December 31, 2024, the Borough reported deferred outflows of resources and deferred inflows
of resources related to OPEB from the following sources:

Deferred Deferred
Outflows of Inflows of
Resources Resources
Differences between expected
and actual experience $ 446,269 S (460,898)
Changes of assumptions 82,453 {821,754)
TOTAL $ 528,722 $ (1,282,652)

The amount reported as deferred inflows/outflows of resources related to OPEB will be recognized in OPEB
expense as follows:

Measurement Reporting

Date Date
Year ended Year ended Amortization

December 31 December 31 Amount
2024 2025 S  (188,236)
2025 2026 (188,236)
2026 2027 (188,235)
2027 2028 (63,074)
2028 2029 (63,074}

Thereafter Thereafter (63,075}
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NOTE 12 - POSTEMPLOYMENT BENEFITS OTHER THAN PENSION (Continued)

Actuarial Assumptions and Other Inputs to Calculate the Total OPEB Liability

Actuarial Valuation Method — Entry Age Normal (Level % of Salary).

Amortization Period — 20 years (closed).

Discount Rate - 4. 28% Based on S&P Municipa! Bond 20-Year High.

Projected Salary Increases — 5%.

Retirement Rate — Police — Age 50 with 25 years of service for pre 9/19/2018 hires; Age 55 with 25
years of service for post 9/19/2018 hires. Fire — Age 46 with 21 years of service.

Mortality Rates - Headcount Weighted mortality projected using improvement scale MP-2021.
Healthcare cost trend rate — Costs are assumed to increase 7.50% in 2024 grading to 6.60% over three
years and then following the Getzen model thereafter to an ultimate rate of 4.04% in 2075. Dental and
vision are 5% per annum.

Withdrawal Rates — T-1 Termination Rates ~ Unisex.

Disability Rates — 1984 CASDI Table.

Marital Status — 85% of the active employees are assumed to be married at the time of retirement. A
three-year age difference is assumed (with males older). For retirees, actual ages were used.

s Retiree Contributions — Assumed to be 20% of the premium rates for retirees and spouses until the
retiree attains age 62. After age 62, coverage is provided at no cost to the retiree and spouse until the
retiree or spouse reaches age 65. After 65, coverage is provided at no cost to the retiree.

Sensitivity of the Total OPEB liability to Changes in the Discount Rate

The foliowing represents the Total OPEB liability calculated using the discount rate of 4.28%, as well as what
the Borough's Total OPEB liability would be if it were calculated using a discount rate that is 1 percentage point
lower (3.28%) or 1 percentage point higher (5.28%) than the current rate:

* & & & @

Current
1% Discount 1%
Decrease Rate Increase
3.28% 4.28% 5.28%
Total OPEB Liability $ 5,465,138 S 4,052,930 S 3,628,058

The following represents the Total OPEB liability calculated using the current healthcare cost trend rate as what
the borough's Total OPEB liability would be if it were calculated using a healthcare cost trend rate that is 1
percentage point lower or 1 percentage point higher than the current rate which is 7.50% to 6.60 over three
years following the Getzen model thereafter:

Sensitivity of the Total OPEB liability to Changes in the Healthcare Cost Trend Rates

Current
1% Discount 1%
Decrease Rate Increase
Total OPEB Liability $ 3,579,817 S 4,052,930 $ 4,637,960

43



BOROUGH OF ELLWOOD CITY
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2024

NOTE 13 — RISK AND UNCERTAINTIES

GENERAL INSURANCE

The Borough of Eliwood City is exposed to various risks of loss related to tort; theft of, damage to, and
destruction of assets, errors and omissions; injuries to employees; and natural disasters. These risks are
covered by commercial insurance purchased from independent third parties. Settled ciaims for these risks, if
applicable, have not exceeded commercial insurance coverage for the past three years.

LEGAL MATTERS

The Borough of Ellwood City, in the normal course of operations, is party to various legal matters normally
associated with municipalities such as real estate tax assessment appeals, personnel wage and benefits,
and other miscellaneous legal matters. As of December 31, 2024, the Borough is unaware of any pending
litigation that would be material to the financial position of the Berough.

STATEFUNDING

The Borough of Eliwood City's state and federally funded programs, including its pension funds, are subject fo
program compliance audits by various governmental agencies. The audit scopes of these program compliance
audits are different than the scope of financial audits performed by an outside, independent certified public
accounting firm. The Borough is potentially liable for any expenditure disallowed by the results of these
program compliance audits. Management is not aware of any material items of noncompliance which would
result in the disallowance of program expenditures.

NOTE 14 — PRIOR PERIOD ADJUSTMENT

The prior period adjustment totaling $120,000 to the Borough's December 31, 2023 governmental activities net

position (Exhibit B), represents adjustments to prior period fixed assets based on updated information received
during the 2024 calendar year.

NOTE 15 — SUBSEQUENT EVENTS

The Borough evaluated its December 31, 2024 financial statements for subsequent events through the June 20, 2025 date of the
‘Independent Auditors Report, which is the dete the financial statements were available to be issued. The Borough is not aware
of any subsequent events that would require recognition or disclosure in the financial statements.
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BOROUGH OF ELLWOOD CITY

DETAIL SCHEDULE OF BUDGETED AND ACTUAL REVENUES

TAXES:
Real Estate Tax - Current
Real Estate Tax - Delinquent
Real Estate - ALS Program
Per Capita Tax
Real Estate Transfer
Earned Income Tax
LST Tax
Mechanical Devices
TOTAL TAXES

LICENSES AND PERMITS:
Licenses & Permits
Cable Television
Street Permits
Other Permits
TOTAL LICENSES AND PERMITS

FINES AND FORFEITURES:
State Vehicle Codes
Local Vehicle Codes
Local Fines & Restitution
TOTAL FINES AND FORFEITURES

INTEREST AND RENTS:
Interest Eamnings
Dividend
Staples Rebate(s)
Miscellaneous Rebates
Rent
TOTAL INTEREST AND RENTS

INTERGOVERNMENTAL:
Payments in Lieu of Taxes
Grants - Recycling Program Fund
Fire & EMS (State) Grant
County Grants
Federal Grants (HOME Funds)
Police Grants
Public Utility Realty Tax
Alcoholic Beverage Taxes
State Aid-Vol. Relief Assn
State Aid - Pension
TOTAL INTERGOVERNMENTAL

The accompanying notes are an integral part of these financial statements

GENERAL FUND
FOR THE YEAR ENDED DECEMBER 31, 2024

SCHEDULE 1

OVER
(UNDER)
BUDGET ACTUAL BUDGET

$ 2,101,268 2,050,370 $ (50,898)
158,160 168,497 10,337
258,243 - (258,243)
28,000 27,145 (855)

100,000 163,852 63,852

965,000 971,206 6,206
110,000 102,099 (7,901)
11,000 9,670 (1,330)
$ 3,731,671 3,492,838 $ (238,833)
$ 5,500 5390 $ (110)
70,000 61,112 (8,888)

20,000 10,850 (9,150)
700 565 (135)
$ 96,200 77917 % (18,283)
$ 4,500 3187 § (1,313)
18,000 9,224 (8,776)

15,000 12,387 (2,613)
$ 37,500 24,798 $ (12,702)
$ 31,000 171,717 % 140,717
22,000 12,895 (9,105)

100 - (100)

g 200 200

12,000 49,960 37,960

$ 65,100 234,773 $ 169,673
$ 4,000 3434 § (566)
5,000 - (5,000)

- 14,034 14,034

20,000 80,500 60,500

- 136,211 136,211

- 3,778 3,778

3,200 3,404 204
3,000 2,750 (250)
36,000 35,515 (485)

220,770 252,112 31,342

$ 291,970 531,737 § 239,767
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SCHEDULE 1

BOROUGH OF ELLWOOD CITY
DETAIL SCHEDULE OF BUDGETED AND ACTUAL REVENUES
GENERAL FUND
FOR THE YEAR ENDED DECEMBER 31, 2024
OVER
(UNDER)
BUDGET ACTUAL BUDGET
CHARGES FOR SERVICES:
Fees for Bad Checks % 1,300 $ 2,641 $ 1,341
Other Misc Revenues 2,500 1,027 (1.473)
Lien Letters 4,000 4,210 210
Administrative Services 500 - {500)
Health/Employee Contributions 23,000 17,773 (5,227)
Central Booking Fee 5,000 4,428 (572)
Zoning Services - 1,741 1,741
ALS Donation 184,048 181,124 (2,924)
School District - Crossing Guards 20,000 16,725 (3,275)
Sale of Safety Reports 1,600 1,650 50
Animal Control Fees 500 50 (450)
Structure Permits 2,000 1,395 (605)
Local Building Permits 250 (35) {285)
Sign Permits 200 135 (65)
Demolition Permits 1,000 400 (600)
Miscellaneous Permits 1,500 3,645 2,145
Fence Permits 500 770 270
Var/Spec Excep/Cond Use 1,000 2,000 1,000
Sub-Divisions 600 - {600)
Zoning Permits 500 1,336 836
Police Services 85,000 154,466 69,466
Strest Meters - Parking 22,000 21,254 (746)
Beaver Ave. Lot Permits - Parking 2,500 2,690 190
Belt Avenue Permits - Parking 150 - (150)
Meter Fines - Parking 7.000 4745 {(2,255)
Snow Removal Contract - Streets 27,061 25,207 (1,854)
Public Works Services - Streets 4,000 2,118 (1,882)
Rental of Sheiters - 10,326 10,326
Sale of Recycling Bins 3,000 1,976 {1,024)
Sale of Yard Waste Carls 1,300 1,064 (236)
Miscellaneous Revenue 735 1,515 780
Recycling Fees - 21 21
Trash Service Fees 360,000 387,945 27,945
Penalty Recycling 1,000 2,479 1,479
Host Municipality Benefit - 2,645 2,646
TOTAL CHARGES FOR SERVICES $ 763,744 $ 859,469 $ 95,725

The accompanying notes are an integral part of these financial statements
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SCHEDULE 1

BOROUGH OF ELLWOQOD CITY
DETAIL SCHEDULE OF BUDGETED AND ACTUAL REVENUES
GENERAL FUND
EOR THE YEAR ENDED DECEMBER 31, 2024
OVER
{UNDERY}
BUDGET ACTUAL BUDGET
MISCELLANEOUS:
Denations $ - $ 2,000 3 2,000
Donations - Police Canine Fund - 6,496 6,496
Donations - Police Youth - 2,520 2,520
Donations - Park Improvement - 6,946 6,946
TOTAL MISCELLANEOUS $ - $ 17,962 $ 17,962
OTHER FINANCIAL SOURCES:
Transfer From Electric Fund 3 1,450,000 $ 1,450,000 3 =
Sale of Properties 5,000 24113 19,113
Refund of Prior Year Expense - 1,605 1,605
Transfer From General Fund Capital Reserve - 75,000 75,000
TOTAL OTHER FINANCIAL SOURCES $ 1,455,000 $ 1,550,718 $ 95,718
TOTAL REVENUE $ 6,441,185 $ 6,790,212 $ 349,027

The accompanying notes are an integral part of these financial statements
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BOROUGH OF ELLWQOD CITY
DETAIL SCHEDULE OF BUDGETED AND ACTUAL EXPENDITURES

GENERAL GOVERNMENT:

MAYOR & COUNCIL:
Eamed Salaries & Wages
Social Security
Services & Charges
Dues/SubscripMembership
Training/Conference
Erors & Omissions
Office Equipment
TOTAL MAYOR & COUNCIL

MANAGER:
Eamed Salaries & Wages
Leave Salaries & Wages
Dental
Long Term Disability
Disability Short Term
Vision
Manager Life Insurance
Pension Contributions
Social Security
Workers Compensation
Deferred Comp
Servicas & Charges
Duas Subscriptions Member
Training/Conference
Office Equipment
TOTAL MANAGER

FINANCIAL OPERATIONS:
Eamed Salaries & Wages
Leave Salaries & Wages
Overtime
Longevity
Financial Dental
Long Term Disability
Financial Hospitalization
Pension Contributions
Social Security
Workers Compensation
Deferved Comp
Services & Charges
Accounting & Auditing
Cues Subscriptions Member
Training/Conference
Office Supplies
Office Equipment

TOTAL FINANCIAL OPERATIONS

GENERAL FUND
FOR THE YEAR ENDED DECEMBER 34, 2024

OVER
(UNDER}
BUDGET ACTUAL BUDGET
$ 6,936 $ 6,937 1
531 531 {0}
300 arz 72
2,000 2,247 247
5,000 4,726 (274)
3,000 2,450 (550)
250 376 126
$ 18,017 $ 17,638 {379)
$ 14,255 3 16,852 2,597
2,145 1,480 (665)
442 444 2
173 116 (57}
185 165 {0)
249 249 (0)
78 78 0
11,726 7,335 (4,391)
1,255 1,402 147
83 113 50
500 500 -
1,000 1,376 376
250 1,360 1,110
2,000 1,814 (186)
500 457 (43)
$ 34,801 $ 33,743 {1,059)
$ 34,563 $ 35,534 971
3,816 3,302 (514}
1,250 1,130 {120}
10 5 (10}
2,963 2,753 (210}
350 220 {130)
32,952 53,012 20,060
23,453 14,671 (8.,782)
3,032 3,040 8
243 423 180
1,000 1,000 .
1,000 19,652 18,652
4,250 5,650 1,400
35 - (35}
1,000 432 (568)
750 419 (331)
1,000 245 (755)
$ 111,867 $ 141,483 29,816

The accompanying notes are an integral part of these financial statements
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BOROUGH OF ELLWOOD CITY

DETAIL SCHEDULE OF BUDGETED AND ACTUAL EXPENDITURES
GENERAL FUND

FOR THE YEAR ENDED DECEMBER 31, 20.

GENERAL ADMINISTRATION:
Eamed Salaries & Wages

Leave Salaries & Wages
Overtime
Longevity
Administration Dental
Long Term Disability
Disability
Vision
Administration Life Insurance
Pension Contributions
Social Security
Waorkers Compensation
Deferred Comp
Admin Postage & Printing
Administration Telephone
Services & Charges
Administration Contr Serv
Adverlising
Copler Rental/Supplies
Dues/Subscription/Membership
Training/Conference
Bonding
Office Supplies
Office Equipment

TOTAL GENERAL ADMISTRATION

TJAX COLLECTOR:
Eamed Salary & Wages
Social Security
Postage & Printing
Services & Chargs-Tax Call
Other Tax Services
Office Supplies
Office Equipment
TOTAL TAX COLLECTION

LEGAL:

Eamed Salary & Wages

Social Security

Legal Services & Charges

Duas/Subscripembership
TOTAL LEGAL

DATA PROCESSING:
Contracted Services
Operating Supplies
Office Equipment
TOTAL DATA PROCESSING

SCHEDULE 2

OVER
(UNDER)
BUDGET ACTUAL BUDGET
s 44240 8 42569 3 (1,671)
7,089 8,654 {445)
1,250 400 {850)
550 1,400 850
1,371 1,377 6
131 152 21
165 751 586
509 509 {0}
94 94 0
11,728 7,335 (4,391)
4,065 3,896 {169)
182 274 92
500 500 .
4,500 5,340 840
2,700 3,991 1,291
2,500 7,070 4,570
5,000 5,627 627
4,000 4,185 185
3,000 2,911 {89)
600 255 (345)
200 = (200)
700 635 {65)
1,500 1,531 31
2,000 1,119 (881)
$ 98,582  § 98,575 § )
$ 8202 § 8292 $ 8
634 634 0
4,000 5,015 1,015
500 . {500)
16,500 17,962 2462
1,000 445 (555)
100 . {100)
$ 30,026 § 32348 § 2,323
$ 11,200 § 6952 3 {4,248)
857 532 (325)
8,000 7,524 (476)
100 . (100}
[ 20,157  § 5,008 § (5,149)
$ 18,000 § 14,233 § {3.767)
500 . (500)
300 : {300)
$ 18,800 _§ 13233 & {4,567)

The accompanying notes are an integral part of these financial statements
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BOROUGH OF ELLWOOD CITY
DETAIL SCHEDULE OF BUDGETED AND ACTUAL EXPENDITURES

GENERAL FUND

FOR THE YEAR ENDED DECEMBER 31, 2024

OVER
(UNDER)
BUDGET ACTUAL BUDGET
MUNICIPAL BUILDING:
Eamed Sataries & Wages ) 16,230 3,494 $ {12,736)
Overtime 250 170 (80)
Social Security 1,261 277 (984)
Workers Compensation 809 1,409 600
Electricity {Munic Bldg) 27,000 25,864 {1,136)
Munic Bldg Water/Sewage 3,500 1,833 {1.667)
Sarvices & Chrgs (Munic) 3,000 4,241 1,241
Contracted Services 20,000 22,040 2,040
Office Equipment 500 3 (497)
Cleaning Supplies 1,000 292 (708)
Househald Supplies 1,250 338 {912)
Repair Maint Materials 5,500 5,256 (244}
Improvements 500 245 (255)
Small Tool/Minor Equip 500 10 (490}
Capital Outlay 150,000 80,846 {59,054)
TOTAL MUNICIPAL BUILDING $ 231,300 156,417 $ {74,883)
TOTAL GENERAL GOVERNMENT $ 583,350 509 445 $ (53,905)
PUBLIC SAFETY
POLICE DEPARTMENT:
Eamed Salaries & Wages $ 839,030 838,683 $ (347)
Leave Salaries & Wages 100,000 143,480 43,480
Ovartime 40,000 63,608 23,608
Replacement Time 60,000 81,180 21,180
Court Time 15,000 8,746 {8,255)
Reimbursement Overtime 35,000 63,840 28,840
Holiday Pay 50,734 48,234 {2,500)
Longevity 12,725 16,972 4,247
Training Overtime 25,000 14,285 {10,715}
Police Dental 21,000 18,665 {2,335)
Long Term Disability 2,220 1,625 (595)
Disability 7,030 6,324 (706)
Vision 7,000 6,976 {24)
Police Hospitalization 381,271 362,649 (18,622)
Police Life Insurance 10,220 9,873 {347)
Pension Contributions 332,212 422,927 80,715
Social Security 90,078 28,068 (64,012)
Workers Compensation 87,153 70,182 (16,971)
Deaferred Comp Match 17,500 17,500 -
Electricity {Police) 1,000 1,025 25
Postage & Printing 100 14 (86)
Radio EquipMaintenance 5,000 6,125 1,125
License Plate Camera Reader 5,000 6,235 1,235
Police Telephone 4,500 4,621 121
Police Services & Charges 15,000 4,604 {10,396)
Legal Services 1,000 300 {700)
Police Contracted Services 20,000 35,495 15,495
Advertising 1,500 - (1,500)
Copier Rental/Supplies 3,000 3,542 542
Court Cost/Investigation 500 - {500}
Dues/SubscriptionMembership 1,500 1,248 (252)
Training/Conference - 2,031 2,031
Fleet Insurance 6,000 5,950 (50)
Law Enforcement Insurance 9,000 8,762 {238)
Operating Supplies 12,000 2,410 (9,590)
Office Supplies 3,000 1,318 (1,682)
Office Equipment 5,000 3,495 {1,505)
Clothing & Uniform 21,000 22,125 1,125
Vehicle QilfFuel 18,000 17,812 {188}
RepairfMaint Mal/ Supply 1,500 - (1,500}

The accompanying notes are an integral part of these financiat statements
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BOROUGH OF ELLWOOD CITY
DETAIL SCHEDULE OF BUDGETED AND ACTUAL EXPENDITURES

POLICE BEPARTMENT (Continued)
Building Maintenance

Vehicle Maintenance

Small Teols/Minor Equipment
Vehicle

Police Canine Supplies

Police Youth Supplies

TOTAL POLICE DEPARTMENT

POLICE K&:
Eamed Salaries & Wages

Social Security

Canine Telephone Charges

Food, Vet & Other Charges

Treining/Conference

Liability Insurance

Operating Supplies

Vehicle Maintenance
TOTAL POLICE K9

SCHOOL CROSSIN ARDS:

Eamed Salaries & Wages

Social Security

Workers Compeansation

Services & Charges

QOperating Supplies

Clothing/Uniforms

TOTAL SCHOOL CROSSING GUARDS

OTHER PUBLIC SAFETY:

Eamed Salaries & Wages

Social Security

Workers Compensation

Animal Control Sarvices

Operating Supplies

BLDG Materials/Supplies

TOTAL OTHER PUBLIC SAFETY

FIRE DEPARTMENT:
Eamed Salaries & Wages
Leave Salaries & Wages
Qvertime
Longevity
Fire Dental
Long Term Disability
Disability
Vision
Fire Hospitalization
Fire Life Insurance
Pension Contributions
Social Security
Workers Compensation
Deferred Comp
Electricity {Fire Dept)

Fire Dept Hydrant Rentals
Fire Dept Water/Sewage
Fire Telephone

Fire Services & Charges

GENERAL FUND
EOR THE YEAR ENDED DECEMBER 31, 2024

OVER
(UNDER)
BUDGET ACTUAL BUDGET
$ 3,000 483 3 (2.517)
7,000 5,156 {1,844)
2,000 290 {1,710)
= 11,924 11,924
. 9,079 8,079
. 1,704 1,704
$  2.2/8,773 2377564 § 98,791
$ 3,650 1880 5§ {1,670)
= 17 17
480 480 0
2,000 652 {1,348)
1,000 1,475 475
1,550 1,350 {200)
700 590 {110)
1,000 2,537 1,537
3 10,280 9,081 § {1,299)
$ 31,500 26376 $ {5.124)
2,410 2,018 (392)
2,826 4,576 1,750
200 = {200)
250 = (250}
350 - {350)
$ 37,536 32870 | § ___ (4,566)
$ 5,000 5000 $ 0
383 382 {1
273 473 200
350 35 (315)
500 . (500)
250 . (250)
$ 6,766 5,801 § (865)
$ 226,420 236,208 $ 9,878
16,888 13,076 (3.812)
20,000 16,067 (3,933)
4,350 2,500 (1,850)
1,371 1,377 6
173 173 ()
165 165 ©)
509 509 (0)
25,162 33,010 7,848
6.000 5,128 (872)
79,438 75,522 (3.916)
20,478 20,409 {67)
11,626 16,501 4,875
500 500 -
18,000 16,875 (1,125)
42,000 41,302 {698)
4,375 3,258 (1.117)
4,000 4818 818
1,000 = {1,000}

The accompanying notes are an inlegral part of these financial statements
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BOROUGH OF ELLWOOD CITY

DETAIL SCHEDULE OF BUDGETED AND ACTUAL EXPENDITURES

FOR THE YEAR ENDED DECEMBER 31, 2024

FIRE DEPARTMENT {Continued)
Fire Contr Serv

Vehicle Service Maint.
Copier Rental/Supplies
Dues/Subscriptions/Membership
Training/Conference
Fiest Insurance
Operating Supplies
Office Supplies
Office Equipment
Cleaning Supplies
Clothing & Uniform
Household Supplies
Vehicle OilfFuel
Repair Main Materials
Building Material/Supply
Vehicle Maintenance
Building improvements
TOTAL FIRE DEPARTMENT

VOLUNTEERS:
Relief Contribution/State
Workers Compansation
Contributions
TOTAL VOLUNTEERS

PARAMEDICS:

Eamed Salaries & Wages
Leave Wages

COvarlime

Longevity

Dental

Disability - Long Term
Disability - Short Term
Vision

Hospitalization

Life Insurance

Social Security
Workman's Compensation
Defferred Comp

Clothing and Uniform

TOTAL PARAMEDICS

FIRE & EMS GRANT:
Tocls & Equip-Truck
TOTAL FIRE & EMS GRANT

CODE ENFORCEMENT:
Eamed Salaries & Wages
Laave
Longevity
Dental
Disabhility Long Term
Hospitalization
Social Security
Workman's Compensation
Deferred Comp
Postage
Code Office Telephone
Services & Charges
Enginesring
Contracted Services
Training/Conference

GENERAL FUND

OVER
{UNDER)
BUDGET ACTUAL BUDGET

$ 3,500 3,248 (252)
2,000 795 {1,205)

1,800 1108 {694)

2,500 150 {2,350)

1,000 . {1.600)

12,000 11,925 (75)

3,000 589 {2,.411)

500 328 (172)

2,000 59 {1,941)

300 . (300}

5,000 4,540 (460)

150 = (150)

7,000 7.370 370

1,000 = {1,000)

100 . (100)

20,000 11,871 {8.129)

1,000 I {1,000)

3 545,303 529,468 {15,835)
$ 36,000 35,515 (485)
16,000 15,743 (257)

25,000 25,000 =

3 77,000 76,258 (742)
$ 169,952 179,788 9,836
9,628 8,295 (1,333)

1,000 o) (1.791)

1,400 1,425 25

442 444 2

173 100 (73

165 185 ©

249 249 (0}

9,019 9,564 545

54 &1 33

13,921 14,398 417

11,626 {305) (11,931)

500 500 .

3,000 3,000 .

$ 221,169 216,892 {a,.277)
$ . 14,357 14,357
s 5 14,357 14,357
$ 38,261 37,678 1,417
3,636 3,269 {367)

100 100 =

665 668 3

45 45 1

8,592 8,928 336

3,060 3,121 61

94 120 26

250 250 8

150 - {150)

300 215 (85)

5,500 5,279 (221)
500 . (500)

3,000 5,184 2,184
300 235 {65)

The accompanying notes are an integral part of these financial statements
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BOROUGH OF ELLWOOD CITY

DETAIL SCHEDULE OF BUDGETED AND ACTUAL EXPENDITURES

F

GENERAL FUND

R THE YEAR ENDED DECEMBER 31, 2024

CODE ENFORCEMENT {Continued}

Operating Supplies
Office Equipment
Vehicle OillLube/Fuel

TOTAL CODE ENFORCEMENT

TOTAL PUBLIC SAFETY

HEALTH AND HUMAN SERVICES:
HEALTH OFFICER:

Eamed Salaries & Wages

Social Security

Workmans Compensation
TOTAL HEALTH OFFICER

TOTAL HEALTH AND HUMAN SERVICES

PUBLIC WORKS:
RECYCLING PROGRAM:
Postage and Printing
Yard Waste Pick Up
Cart Trash Services
Annual Clean Up Collection
Contracted Services
Recycling Supplies
Equipment

TOTAL RECYCLING PROGRAM

ROAD DEPARTMENT:
Eamed Salaries & Wagss
Leave Salaries & Wages
Overttime
Longevity
Roads Dental
Long Term Disability
Vision
Road Hospitalization
Pansion Contributions
Social Security
Workers Compensation
Deferred Comp
Electricity (Pwrk Areas)
Gas
Roads Water/Sewage
Radio EquipMaintenance
Roads Telephone
Services & Charges (Plowrk)
Engineering & Architect
Roads Contr Serv
Dues/Subscription/Membership
Training/Conference
Fleet Insurance
Qperating Supplies
Office Supplies
Office Equipment
Cleaning Supplies
Clothing & Uniform
Household Supplies
Safety Equipment
Vehicle OilfFuel
Repair/Maint Mat/Supply
Building Materiak/Supplies

OVER
(UNDER)
BUDGET ACTUAL BUDGET

$ 2,000 $ 1814 % (186)
350 S (350}
750 294 (456)

$ 85,573 $ 67,229 § 1,648
$ 3,242,490 $ 3,329702 § 87,212
$ 5,000 $ 5000 § o
383 382 (1

7 7 -

$ 5,380 $ 5390 § (0
$ 5,390 $ 5390 § (0)
$ 1,500 $ 1963 $ 463
370 S (370}

360,000 389,003 29,003
2,670 - (2,670}
3,000 1,824 (1,176}
4,495 - (4,495)

- 11,063 11,063

$ 372,035 $ 403,853  §$ 31,818
$ 271,501 $ 322,470 $ 50,669
121,800 121,068 (732)

9,500 3,181 (6,319)

9,900 9,800 -
14,836 14,584 (252)

1,500 1,631 134

- 509 509

248,196 241,890 {6,306)

140,715 88,026 (52,689)

31,572 34,512 2,940

21,889 13,426 (8,463)

5,750 5,750 -

11,000 11,517 517

15,000 8,382 {6.618)
8,750 8,641 (109}
500 - (500)
6,000 4,988 {1,012
8,000 4,256 (3,744)
4,000 - {4,000}

10,000 11,276 1,276

250 209 49

1,500 350 (1,150
7.000 6,950 (50}
1,000 438 {562)
500 250 (250)

2,000 861 {1,139)
500 135 (365)
6,000 4,861 {1,139)

500 699 199

1,000 77 (923)

25,000 30,109 5,109
500 e {500)
1,000 872 (128)

The accompanying noles are an integral part of these financial statements
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BOROUGH OF ELLWOOD CITY

DETAIL SCHEDULE OF BUDGETED AND ACTUAL EXPENDITURES

FOR THE YEAR ENDED DECEMBER 31, 2024

ROAD DEPARTMENT {Continued)

Vehicle Maintenance

Small Tools Minor Equip

General Capital Reserve Vehicle
TOTAL ROAD DEPARTMENT

STREET CLEANING:
Eamed Salaries & Wages

Social Security
Workmans Compensation
Street Dept. Disposal
Operating Supplies
Repair/Maint Mal/Supply
Machinery/Equipment

TOTAL STREET CLEANING

SNOW & ICE REMOVAL;

Eamed Salaries & Wages

Overtime

Social Security

Workers Compensation

Operating Supplies

Chemical Supplies
RepairMat/Supply

TOTAL SNOW & ICE REMOVAL

TRAFFIC SIGNAL:
Workers Compensation
Electricity-Trftc Signals
Services & Charges
Traffic Signal insurance
Operating Supplies
TOTAL TRAFFIC SIGNAL

STREET LIGHTS:
Workmans Compensation

Electricity-{St. Lights) Signals

St Lights Insurance

Operating Supplies

Repair Maint Materials
TOTAL STREET LIGHTS

SIGNS/MARKERS:
Eamed Salaries & Wages
Overtime
Social Security
Workers Compensation
Operating Supplies
RepairMaint Mat/Supply
Paints/Painting Supplies
SignsMarkings/Sidewalks

TOTAL SIGNS/MARKERS

GENERAL FUND

OVER
(UNDER)
BUDGET ACTUAL BUDGET
500 13,080 12,580
2,000 264 {1,736)
. 40,067 40,067
$ 989,659 1,005,020 15,361
) 16,230 24,716 8,486
1,242 1,867 625
2,005 3,005 1,000
18,000 5,867 {11,133)
500 54 {446)
5,000 2,604 (2,396)
e 51 51
3 42,977 39,163 (3,814)
L3 29,950 15,493 {14,497)
10,000 5,705 (4,295)
3,059 1,608 {1,453)
6,180 8,705 2,525
500 17 {463)
110,000 43,139 {66,861)
18,000 13,945 {4,055)
3 77,129 88,510 {89,119)
$ 179 262 83
6,400 6,667 267
3,000 694 {2,306)
1,700 1,675 (25)
150 - {150)
3 11,429 9,298 Z,131)
) 508 822 314
45,000 49,210 4,210
6,200 8,150 (50)
2,000 27,194 25,194
200 89 (111)
$ 53,908 93,465 29,557
$ 19,476 7723 (11,753)
250 = {250)
1,509 584 (925)
463 763 300
26 26
300 1,140 840
6,000 4,320 (1.660)
5,000 4,878 (122)
3 32,998 19,434 {13,564)

The accompanying notes are an integral part of these financial statements
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BOROUGH OF ELLWOOD CITY

DETAIL SCHEDULE OF BUDGETED AND ACTUAL EXPENDITURES

FOR THE YEAR ENDED DECEMBER 31, 2024

STORM SEWERS:
Eamed Salaries & Wages
Overtime
Social Security
Woekers Compensation
Contracted Services
Training/Conference
Operating Supplies
Repair Maint Supplies
TOTAL STORM SEWERS

REPAIR TOOLS/MACHINES:
Eamed Salaries & Wages
Leave Salaries & Wages
Overtime
Social Security
Workers Compensation
Operating Supplies
Repair Maint Supplies
Vehicle Mati/Supplies
Small Teols/Minor Equip

TOTAL REPAIR TOOLS/MACHINES

OAD MAINTENANCE:
Earned Salaries & Wages

Overtime
Social Security
Workers Compensation
Services & Charges
Engineering & Architect
Operating Supplies
RepairMaint/Supply
Roads/Traffic Material
Smalt Tools/Minor Equip
TOTAL ROAD MAINTENANCE

PARKING OPERATIONS:
Eamed Salaries & Wages
Social Security
Workers Compensalion
Services & Charges
Contracted Services
Operating Supplies
TOTAL PARKING OPERATIONS

TOTAL PUBLIC WORKS

CULTURE AND RECREATION:
COMMUNITY CENTER:
Electricity
Water & Sewage
Services and Charges
Contracted Services
Househgld Supplies
RepairMaint Mat/Supply
TOTAL COMMUNITY CENTER

GENERAL FUND

SCHEDULE 2

OVER
{UNDER)
BUDGET ACTUAL BUDGET

$ 51,900 60,376 § 8,476
1,500 767 (733)

4,085 4,623 538

814 1,300 495

500 . (500)

500 s (500)

1,200 15 {1.185)

25,000 16,313 {8,687)

$ 85,499 83402 § (2,007)

$ 53,352 65686 12,334
12,675 12,445 (230)

500 178 (324)

5,089 5918 829

4,359 4,346 {13)

3,000 5,781 2,781

500 325 (175)

32,500 21,648 {10,852)
2,000 857 (1,143)

3 113,975 117,183 § 3,207
$ 57,380 79238 § {18,142)
4,000 223 (3,777)
7.756 6,006 (1,751)

8,056 B.454 398

1,000 . (1,000)

14,500 23,915 9,415

1,500 2,492 992

55,000 7,362 {47,638)

16,000 107,407 89,407

2,000 510 {1,490)

$ 209,192 235606 § 26,414
$ 16,500 12628 § (3,872)
1,262 966 {296)

1,131 1,631 500
500 . (500)
200 . (200)

800 3,670 2,870
3 20,393 18,894 § {1,499)
$  2109,794 2103929 § {5,865)
) 4,500 3810 8 (690)
2,500 529 {1.971)
250 = (250)
250 . (250)
250 . (250)
7,000 1,202 (5,708)
s 14,750 5630 § {9,120)

The accompanying notes are an integral part of these financial statements
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SCHEDULE 2

BOROWUGH OF ELLWOOD CITY
DETAIL SCHEDULE OFf BUDGETED AND ACTUAL EXPENDITURES
GENERAL FUND

EOR THE YEAR ENDED DECEMBER 31, 2024

OVER
(UNDER}
BUDGET ACTUAL BUDGET
PLAYGROUNDS:
Eamed Salaries & Wages $ 18,200 $ 14,673 $ {3,527}
Social Securily 1,392 1,121 271)
Workers Compensation 592 992 400
Playgrounds Services 7,000 4,245 {2,755)
Operating Supplies 1,500 1,198 (302)
RepairMait/Supply 500 - (500)
Equipment Purchase 2,500 - {2,500)
TOTAL PLAYGROUNDS $ 31,684 $ 22,229 $ {9,455)
SWIMMING POOL:
Eamed Salaries & Wages 3 17,770 $ 11,254 $ {6,476)
Pool-Overtime 2,000 2,561 561
Social Security 1,612 1,048 (464)
Workers Compensation 3,167 5157 2,000
Electricity-(Pool Area) 15,000 13,681 (1,319
Gas 500 428 (72)
Water/Sewage (Pool) 18,750 20,965 2,215
Telephone Charges 250 209 41
Services & Charges (Pool) 17,000 15,737 (1,263)
Operating Supplies 2,000 530 (1,470)
Chemical Supplies 8,000 11,197 3,197
Repair Maint Materials 27,000 22,097 {4,903}
Equipment Purchase 5,000 3,947 (1,054)
TOTAL SWIMMING POOL $ 117,839 $ 108,852 $ (9,087)
PARKS:
Eamed Salaries & Wages $ 102,444 $ 48,854 3 {55,590}
Overtime - 170 170
Social Security 7,837 3,501 (4,248)
Workers Compensation 8,500 13,049 4,540
Electricity-Parks & Shelter 8,000 7,888 (101)
Water/Sewage (Parks) 7,500 7,700 200
Services & Charges 7,000 25,741 18,741
Armstrong Internet-Camera 1,100 1,018 (81}
Contracted Services 5§00 6,767 6,267
Operating Supplies 4,000 1,550 (2,450}
Restroom Supplies 1,000 406 {594)
Vehicle Oil/Fuel 2,500 481 (2,039)
Repair Maint Materials 14,000 23,441 9,441
Community Garden - Maintenance 2,000 - {2,000)
Equipment Purchase 1,000 89 (911)
Vehicle Matl/Supplies 5,000 8,375 1,375
Small Teols/Minor Equip 2,000 647 {1,353)
Community Gardens Development 1,000 579 (421)
TOTAL PARKS $ 176,390 $ 146,337 $ {29,053}
CIVIC CONTRIBUTIONS:
Electricity $ 400 $ /s 3 (14)
Civic Contributions 40,000 41,658 1,658
Services & Charges 300 - (300)
Repair Maintenance Matl 3.000 170 (2,830)
TOTAL CIVIC CONTRIBUTIONS $ 43,700 $ 42214 § {1,486)
TOTAL CULTURE AND RECREATION $ 383,463 $ 325,263 $ (58,200)

The accompanying notes are an integral part of these financial statements
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BOROUGH OF ELLWOOD CITY
DETAIL SCHEDULE OF BUDGETED AND ACTUAL EXPENDITURES
GENERAL FUND
OR THE YEAR ENDED DECEMBER 31, 2024

OVER
{UNDER)
BUDGET ACTUAL BUDGET
COMMUNITY DEVELOPMENT:
COMMUNITY DEVELOPMENT:
Services & Charges $ 2,000 $ 5,023 $ 3,023
Contracted Services 8,000 8,500 500
Materials 500 1,325 825
Development - 136,211 136,211
L & N Property Civic Contributions - 2,000 2,000
TOTAL COMMUNITY DEVELOPMENT $ 10,500 $ 153,059 $ 142,559
FUTURE GRANTS:
L&N PROPERTY Contracted Services § - $ 906 $ 206
TOTAL FUTURE GRANTS $ - $ 906 $ 906
TOTAL COMMUNITY DEVELOPMENT $ 10,500 $ 153 965 $ 143,465
DEBT SERVICE:
Bond Principal $ 180,000 $ 180,000 $ S
Interest 133,191 130,946 {2,245)
TOTAL DEBT SERVICE $ 313,191 $ 310,946 $ (2,245)
INSURANCE 8 MISCELLANEOUS:
General Comprehensive $ 12,000 $ 12,726 $ 726
Unemployment Comp - 373 373
TOTAL INSURANCE & MISCELLANEOUS $ 12,000 $ 13,099 § 1,099
OTHER FINANCING USES:
Transfer to General Fund Capital Resarve 3 75,000 $ 75,000 $ -
Transfer to Stiefet Park Grant Fund - 50 50
Transfer to ALS Program Fund - 253,187 253,187
TOTAL OTHER FINANCING USES $ 75,000 $ 328237 % 253,237
TOTAL EXPENDITURES AND OTHER
FINANCING USES $ 6,715,178 $ 7,079,976 $ 364,799

The accompanying notes are an integral part of these financial statements
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SCHEDULE 7

BOROUGH OF ELLWOOD CITY
COMBINING BALANCE SHEET
SEWER FUND
DECEMBER 31, 2024

WAMPUM
SEWAGE SEWER
SEWAGE COLLECTION CAPITAL PROJECT
RENTAL FUND FUND RESERVE FUND FUND TOTAL
ASSETS
Current Assets:
Cash and Cash Equivalents $ 123493 $ - % 134,522 % 586848 § 844,861
Investments 578,557 181,953 408,105 - 1,168,615
Utility Receivables {Net of Allowance) 20,387 - - - 20,387
Accrued Utility Charges 123,104 - 5 S 123,104
Other Accounts Receivable 37,090 - 9,057 - 46,147
Total Current Assets $ 882631 § 181,953 § 551,684 § 586,846 § 2,203,114
Noncurrent Assets:
Buildings $ 8967860 § - % - % - % 8,967,860
Site Improvements 554,480 - - - 554,480
Infrastructure 2,803,386 - - - 2,803,386
Equipment 6,738,071 - 5 5 6,738,071
Vehicles 431,391 - - - 431,391
Accumulated Depreciation (1 2_&16.241) - - - {12.446,241)
7.048,947 - - - 7,048,847
Work in Progress 7,071,201 - - - 7,071,201
Total Noncurrent Assets $ 14,120,148 § - § - § - $ 14,120,148
TOTAL ASSETS $ 1 5ioozlns $ 181,853 § 551,684 § 586,846 § 16,323,262
LIABILITIES
Current Liabilities:
Accounts Payable $ 25152 § - 8 - $ 585,246 $ 610,398
Due to Other Funds - - - 50 50
Payroll Payable 10,960 - - - 10,960
Vacation Payable 29,193 - - - 29,193
Other Current Liabilities 339 - - - 339
Notes Payable (PENNVEST) - Current Portion 823,869 - - - 823,869
Total Current Liabilities $ 889,613 § - § - § 585,206 $ 1,474,809
Noncurrent Liabilities:
Notes Payable (PENNVEST) - Long Term Portion $ 7,933,945 $ - § - 08 - 8 7,933,946
Compensated Absences 40,994 - - - 40,994
Total Noncurrent Liabilities $ 7,974,840 § - $ D - § 7,974,940
TOTAL LIABILITIES $ 8884453 $ - 8 - $ 686,206 § 9,449,749
NET POSITION
Net investment in Capital Assets $ 5362333 $ - % - 0% - % 5,362,333
Unrestricted 775,993 181,953 551,684 1,550 1,511,180
TOTAL NET POSITION $ 9,138,326 § 181,952 § 551684 § 1,850 § 8,873,513
TOTAL LIABILITIES AND NET POSITION $ 15.002!779 $ 181,953 $ 551,884 § 5868486 § 16,323,262

The accompanying notes are an integral part of these financial statements
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SCHEDULE 9

BOROUGH OF ELLWOOD CITY
COMBINING BALANCE SHEET
ELECTRIC FUND
DECEMBER 31, 2024

ELECTRIC ELECTRIC CAPITAL
LIGHT METER RESERVE
FUND FUND FUND TOTAL
ASSETS
Current Assets:
Cash and Cash Equivalents $ 408662 $ 30802 % - % 439,464
Investments - 169,230 647,357 816,587
Accounts Receivable 11,290 - - 11,290
Utility Receivables (Net of Allowance) 517,769 - - 517,769
Accrued Utility Charges 505,239 - - 505,239
Total Current Assets $ 1,442,960 $ 200,032 § 647,357 § 2,290,349
Noncurrent Assets:
Buildings $ 621,524 $ - 3 - % 621,524
Site Improvement 138,615 - - 138,615
Infrastructure 1,084,288 - - 1,084,288
Equipment 6,023,572 - - 6,023,572
Vehicles 801,220 - - 801,220
Accumulated Depreciation (7,093,936} - - (7,093,936)
Total Noncurrent Assets $ 1,575,283 § - 3 - 8 1,575,283
TOTAL ASSETS $ 3,018,243 $ 200,032 § 647,357 § 3,865,632
LIABILITIES
Current Liabilities:
Accounts Payable $ 282789 § - - % 282,789
Payroll Payable 15,439 - - 15,439
Vacation Payable 19,079 - - 19,079
Security Deposit Payable - 131,760 - 131,760
Accrued Interest Payable 14,917 - - 14917
Other Current Liabilities 51,400 - - 51,400
Current Portion Long-Term Debt 160,000 - - 160,000
Total Current Liabilities $ 543624 $ 131,760 § - $ 675,384
Noncurrent Liabilities:
Bonds Payable - Long Term Portion {Net) $ 1661484 § - 3 - $ 1,661,484
Compensated Absences 81,188 - - 81,188
Total Noncurrent Liabilities $ 1,742,872 § - $ - % 1,742,672
TOTAL LIABILITIES $ 2,286,296 $ 131,760 § - % 2,418,056
NET POSITION
Net Investment in Capital Assets (Deficit) $ (246,201) $ - $ - % (246,201)
Unrestricted 978,148 68,272 647,357 1,693,777
TOTAL NET POSITION $ 731,947 $ 68,272 $ 647,357 §$ 1,447,576
TOTAL LIABILITIES AND NET POSITION § 3,018,243 $ 200,032 § 647,357 $ 3,865,632

The accompanying notes are an integral part of these financial statements
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BOROUGH OF ELLWOOD CITY

STATEME REVENUE

PENSES AND CHANGES IN NET POSITION

ELECTRIC FUND

FOR THE YEAR ENDED DECEMBER 31, 2024

OPERATING REVENUES:
Intergovernmental
Charges for Services
Miscellaneous Revenue
Tota! Qperating Revenues

OPERATING EXPENSES:
Administration
Biliing and Collection
Operations
Depreciation
Total Operating Expenses

TOTAL OPERATING INCOME <LOSS>

NON-OPERATNG REVENUE <EXPENSE>:
Interest and Rent Income
Refund of Prior Years Expenditures
Bad Debt Expense
Interest/Amortization Expense
TOTAL NON-OPERATING REVENUE <EXPENSE>

INCOME <L0OSS> BEFORE TRANSFERS
TRANSFERS:
Transfers In
Transfers (Out)
TOTAL TRANSFERS
CHANGES IN NET POSITION
NET POSITION - JANUARY 1, 2024

NET POSITION - DECEMBER 31, 2024

SCHEDULE 10

ELECTRIC CAPITAL
ELECTRIC METER RESERVE
LIGHT FUND FUND FUND TOTAL

$ 56,624 - - % 56,624
6,349,601 S . 6,349,601
13,640 - - 13,640
$ 6,419,865 & - § 6,419,865
$ 99,573 = - % 99,573
263,543 - - 263,543
4,443,896 - - 4,443,886
77,928 - - 77,928
$ 4,884,940 - - $ 45884940
$ 1,534,925 - - $ 1,534,925
$ 7,937 10,829 31,041 $ 48,807
1,508 - - 1,508

(133,972) - - {133,972)

{34 519) - e {34,519)

$ {159,046} 10,829 31,041 $ (117.17¢)
$ 1,375,879 10,828 31,041 $§ 1,417,749
$ 19,950 - 47173 & 67,153
1,497,173 - (19,980 (1,517,153)

$ {1,477,193) c 27,193 _$§ (1,450,000)

$ (101,314) 10,829 58,234 § (32,251)
833,261 57,443 589,123 1,479,827
$ 731,947 68,272 647,357 § 1,447,576

The accompanying notes are an integral part of these financial statements
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BOROUGH OF ELLWOOD CITY
NOTES TO REQUIRED SUPPLEMENTARY INFORMATION
DECEMBER 31, 2024

NOTE 1 - FACTORS AND TRENDS USED IN THE ACTUARIAL VALUATION FOR PENSION
BENEFITS

POLICE PENSION PLAN:

Changes in Benefit Terms
None

Changes in Assumptions used in the Measurement of Total Pension Liability

None

Actuarial Assumptions used in Calculations of Actuarially Determined
Contributions

The following actuariai methods and assumptions were used to determine actuarially determined
contributions:

Actuarial Valuation Date: January 1, 2025
Actuarial Cost Method: Entry Age Normal
Amortization Method: Level-closed period

Asset Valuation Method: Actuarial Value of Assets
Investment Rate of Return: 7.00%

FIREMEN'S PENSION PLAN:

Changes in Bensfit Terms
None

Changes in Assumptions used_in the Measurement of Total Pension Liability

None

Actuarial Assumptions used in Calculations of Actuarially Determined
Contributions

The following actuarial methods and assumptions were used to determine actuarially determined
contributions:

Actuarial Valuation Date: January 1, 2025
Actuarial Cost Method: Entry Age Normal
Amortization Method: Level-closed period

Asset Valuation Method: Actuarial Value of Assets
Investment Rate of Return: 7.00%
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BOROUGH OF ELLWOOD CITY
NOTES TO REQUIRED SUPPLEMENTARY INFORMATION
DECEMBER 31, 2024

NOTE 1 - FACTORS AND TRENDS USED IN THE ACTUARIAL VALUATION FOR PENSION
BENEFITS (Continued)

MUNICIPAL PENSION PLAN:

Changes in Benefit Terms

None
Changes in Assumptions used in the Measurement of Total Pension Liability

None

Actuarial Assumptions used in Calculations of Actuarially Determined
Contributions

The following actuarial methods and assumptions were used to determine actuarially determined
contributions;

Actuarial Valuation Date; January 1, 2025
Actuarial Cost Method: Entry Age Normal
Amortization Method; Level-closed period

Asset Valuation Method: Actuarial Value of Assets
Investment Rate of Return: 7.00%

NOTE 2 - FACTORS AND TRENDS USED IN THE ACTUARIAL VALUATION FOR THE
RETIREE OPEB PLAN

Changes in Benefit Terms

Nane

Changes in Assumptions

Discount rate decreased from 4.31% to 4.28% based on the S&P Municipal Bond 20 Year High
Grade Rate Index as of December 31, 2024.

Medical trend was changed to use 7.50% in 2025 grading to 6.60% over 3 years and following
the Getzen model thereafter to an ultimate rate of 4.04% in 2075.

Actuarial Assumptions used in Calculations of Actuariaily Determined
Contributions

The actuarial plan does not disclose actuarial assumptions, if applicable, used in the calculations
of Actuarially Determined Contributions.
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